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Two factors are now present (one new 
and one old) either of which is sufficiently 
powerful to bring about a great price rise. 


With these working in combination, a 
rise of unusual magnitude is in prospect. 


Every businessman and investor should 
read this striking discussion of little-known 
but compelling influences which will cause 
some to profit and many to lose. 


FIVE STOCKS TO BUY 


More than usual care is required in the 
selection of securities for this recovery 
period. In watching the market for profit 
opportunities we have selected five stocks. 
Holders of these recommended issues— 
some low-priced and all, we believe, in the 
buying zone—may expect to gain substan- 
tially if the developments now indicated 
become operative. 


This Forecast will also point out what 
the new tax law, the mid-year bonus pay- 
ments and the elections mean to business 
and corporate profits as well as their in- 
fluence upon stock and commodity prices. 


Return the coupon below with a $1 bill 
—at our risk—for the complete 
Monthly Forecast, issued May 15. 
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When you telephone from New York to San Francisco 
you make use of 1,600,000 pounds of copper. And this 
is but one item in the vast equipment which gets into 
action. You know the Bell System asa reliable public 
servant. You may be interested to think of it also 
as an important user of the nation’s raw materials. 


Your gift will help restore a family—in want 
but not yet on Public Relief. Be a good Neighbor. 
Send contribution to: 


Ve Citizens FAMILY 
WELFARE COMMITTEE 


14 WALL STREET, NEW YORK 


Laurence M. Marks, Chairman 
Thomas Cochran, Treasurer 
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May 13, 1936 


The FINANCIAL WORLD 


The Situation 


Stock market performance reasonably satisfactory in face of signs of begin- 
ning of seasonal recession of business, continued difficulties abroad and 
political factors here. 


ESSATION of active selling, a moderate up-turn 

in prices and continued small volume of trans- 
actions characterized stock trading sessions during 
most of last week. No new developments appeared to 
have been responsible for the better performance, just 
as the preceding decline appears to have been the re- 
sult of no change in the fundamental situation. In fact, 
surface influences last week were a little less favorable, 
with steel mill activity declining, the political cam- 
paign underway in earnest and with the Bank of 
France raising its discount rate to 6 per cent in its 
struggle to halt loss of gold and ward off franc de- 
valuation. The technical structure of the market it- 
self—rather than any impending change in the long 
term trend of corporate earnings—appears to furnish 
ample explanation for the movements of stock prices 
over the past month. 


POSSIBILITIES of monetary inflation still raise 
their head as market influences from time to time, 
their effect so far having been confined to prices of 
the gold shares. A House vote on the $3 billion green- 
back Frazier-Lemke Bill is scheduled for May 11, and 
might possibly pass that body. Its effects, if any, on 
the general market would doubtless be short lived be- 
cause every indication is that the majority of the Senate 
will vote against passage. Some students of the politi- 
cal situation feel, however, that if need for additional 
votes for the New Deal becomes apparent late in the 
campaign a moderate further cut in the gold content 
of the dollar just before the November election would 


be indicated. In the meantime, of course, government 
credit inflation continues apace and should accelerate 
the autumn trade rise. 


"THERE is no indication that the cycle of general 

business recovery has yet been completed, nor that 
its completion is in early prospect. Even the con- 
sumers’ goods industries, in the aggregate, have not 
yet attained what under existing conditions might be 
regarded as normal levels; and such important heavy 
industries as building, railroad equipment and ma- 
chinery manufacture still are at very depressed levels. 
The forces which have been built up during the past 
five to seven years are such as to warrant the opinion 
that the peak of the recovery movement—allowing for 
seasonal changes and political interference from time 
to time—still is some time removed. 


"T Bes. while immediate resumption of the sort of 
stock market that persisted throughout most of 
last year may not be immediately seen, there is ade- 
quate reason for a constructive attitude toward the 
shares of companies which (1) still have far to go be- 
fore reattaining normal volume and earnings and (2) 
have indicated that progress is being made in re- 
establishing profits. In the case of income producing 
issues, preference should be given those which either 
afford yields which are reasonably satisfactory under 
present money market conditions or hold promise of 
increasing their rates of payment sufficiently to do so 
in the not too distant future. 
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The 
Things 


Business: 


Little visible evidence has yet appeared of a round- 
ing off of the spring trade peak. Steel mill operations, 
it is true, last week declined by about one point, but 
elsewhere the trend remained upward. Nevertheless, 
the rate of improvement now cannot be regarded as 
impressive and it will doubtless be but a matter of a 
week or so before declines appear in other important 
trade figures. As has been pointed out before, the 
appearance of a seasonal decline in general business 
usually occurs earlier than this, and moderate recessions 
in most lines—lasting into August—would be the normal 
pattern. Despite existing factors of uncertainty, there 
is ample basis for the opinion that the indicated decline 
in the months ahead will constitute but temporary inter- 
ruptions to the long term cyclical trend. So far as 
prospects for later in the year are concerned, the baro- 
metric machine tool trade has reported it had the best 
April sales volume experienced for years with an equally 
high level expected for the current month. This augurs 
well for industrial activity in the autumn. 


Brokers’ Loans: 


The $67 million rise in loans to brokers during April 
(as reported by the New York Stock Exchange), a 
month in which the industrial stock average, for in- 
stance, went from 156 down to 147, might ordinarily 
afford some basis for pessimism concerning the sound- 
ness of the stock market structure. Much of the in- 
crease in the May 1 figure occurred in time loans, and 
one of the reasons was doubtless the expectation that 
rates on this type of money may shortly be increased. 
Another reason was, of course, the fact that margin 
requirements have been raised—from 45 per cent to 
55 per cent—effective May 1 upon borrowers from 
banks, and this naturally includes brokers. 


France: 


Increasing political uncertainty in France is being 
accompanied by an accelerated rate of flow of funds 
away from that country to others which appear to 
offer safer havens. Up to the middle of last week, 
nearly $85 million in gold had been withdrawn for 
shipment to the United States and other large amounts 
had been marked for transfer to England, Belgium and 
Holland. The new government which will result from 
the recent elections is not scheduled to take office until 
June 1, but of course the present government could 
resign earlier. Even then, immediate revaluation of 
the franc would be by no means assured, and it could 
easily develop that this factor of stock market uncer- 
tainty will be with us for several months to come. But 
abandonment of gold by France has been so long 
anticipated that the actual event may have little more 
than momentary effect on prices here. 


Chain Store Bill: 


The Senate has passed the Robinson-Patman bill 
with the inclusion of the anti-basing point feature and 
the House is expected to approve a similar measure 
though moderated in some important respects. The 
joker in the Senate bill is that not only are the chain 
stores affected, but practically every distributor as 


well as manufacturer. The bill would specifically pro- 
hibit price differentials in the same or different com- 
munities. Rebates for quantity purchases and broker- 
age allowances are forbidden. The manufacturer can 
cut his price to the large buyer but only to the extent 
of “due allowance for differences in cost . . . of 
manufacture, sale or delivery resulting from the differ- 
ing methods or quantities.” The bill further provides 
that the Federal Trade Commission in particular cases 
shall establish limits beyond which no further conces- 
sions may be made for bulk sales. The far-reaching 
effects of such a measure cannot be calculated. Certainly 
it would tend to destroy existing retailing methods 
which have been established only after a long testing 
period. Certainly it would place a premium on in- 
efficiency. Coming so soon after NRA and AAA, the 
consumer may well continue to wonder where he stands 
with the Administration. 


Can Companies: 


Rate of increase in earnings of the leading can 
companies has been decreasing in recent months. 
Several factors are responsible, one being that low 
cost inventories of raw materials have been worked 
off. Neverthless, indications are that earnings for 
1936 as a whole should exceed those of last year. 
Little if any reduction in total food packs seems in 
prospect, use of so-called general line cans continues to 
increase and numbers of brewers using cans for beer 
are growing. Long term trend of can company earn- 
ings continues to be upward, but rate of progress does 
not promise to be striking. 


Tire Prices: 


Leading tire manufacturers last week increased 
retail prices 54 to 13 per cent, a move which was 
necessary if profit margins were to be maintained in 
the face of rising operating and material costs. Some 
of the increase has already been passed along in form 
of higher wages by several of the companies, and others 
are expected to follow. So far, no definite indications 
have appeared of the price policies to be followed by 
the mail order and gasoline companies (which account 
for a large proportion of total retail tire sales), and 
until these enterprises fall into line the permanency 
of the advances will be open to suspicion. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 

AVERAGE OF 1925-1998 = 100 
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More Billions 


the Pump” 


Having accumulated a deficit of $2.6 billion in the first 
ten months of the 1935-1936 fiscal year, the Federal Gov- 
ernment is expected to disburse $3 to $4 billion more, 


in addition to “general fund expenses” before the end of 
the calendar year 1936. 


WO economists of the “Uni- 

versity In Exile” have published 
a study which attributes about two- 
thirds of the business recovery 
which this country has enjoyed to 
“the stimulating spending of the 
Federal Government.” Even if one 
is inclined to discount this estimate 
heavily, there is no doubt that the 
billions of “emergency expenditures” 
of the Government have had a de- 
cided effect upon the volume of gen- 
eral business activity. The general 
acceptance of this fact has opened 
up a very interesting field of eco- 
nomic conjecture. 

What will happen to business— 
and consequently to security prices 
—if and when the Federal budget 
is balanced and the emergency ex- 
penditures cease? Will ‘the “pump 
priming” have been so effective that 
the business machinery will continue 
to function without interrup- 
tion, or will there be a new 
slump? 


Spending Upward 


The probabilities are that 
business recovery would con- 
tinue on its own momentum 
and suffer no more than a 
temporary set-back if govern- 
ment expenditures should 
taper off and an approximate 
budget balance be achieved 
over the next year or two, 
but there can be no definite 
answer to such _ questions. 
However, it appears at the 
present time that the ques- 
tions are of academic interest 
only, since no close approach 
to a balanced budget is in 
prospect, and hundreds of 
millions of special Federal 
expenditures are _ definitely 
scheduled for the remaining 
months of 1936. 

Before looking to the 
future, a brief glance may 
be taken at the record of the 
recent past. Despite three 
vears of business recovery, 


little evidence can be found of de- 
celeration of the rate of government 
expenditures. Total disbursements 
of the Federal Government, includ- 
ing both “general” and “recovery 
and relief’ expenditures, have shown 
a steady upward trend. For the 
1932-1933 fiscal year (ended June 
30), the total was $5,142 million; 
for 1933-1934, $7,105 million; for 
1934-1935, $7,375 million. The 
Treasury statement at the end of 
April, 1936, shows that total ex- 
penditures for the first ten months 
of the current fiscal year were 
$5,968 million, as against $5,859 
million in the corresponding period 
of the last fiscal year. Deficits have 
been reduced from the 1933-1934 
high of $3,989 million, because of 
rising revenues, but only moderately. 
The deficit for the 1934-1935 fiscal 
year was $3,575 million; for the 


— Keystone View 
A Government of Checks Without Balances? 
One of the check-writing machines used by the Treasury 
Department to write an average of some four million 
checks per month for Government employees. 


first ten months of the current 
fiscal year, $2,637 million, which is 
about $131 million less than the 
deficit for the corresponding period 
of the last fiscal year. 

Secretary of the Treasury Morgen- 
thau recently estimated the total def- 
icit for the 1936 fiscal year at $5,966 
million, and the deficit for the 1936- 
1937 fiscal year at $2,675 million. 
However, the former figure appears 
too large and the latter is probably 
too small, largely because he included 
the entire amount of the soldiers’ 
bonus certificates in the 1936 total. 


Bonus Cash 


Only a fraction of the $2,237 mil- 
lion veterans’ bonds is likely to be 
cashed before the end of the current 
fiscal period, which ends next June 
30. Probably not less than $1 billion 
of the bonds will be cashed in the 
coming fiscal year; possibly the 
amount which will be cashed before 
June 30, 1937, will be not far from 
$2 billion. Some of the veterans will 
doubtless hold their bonds as invest- 
ments but the amount is impossible 

to estimate accurately. 
Apart from the difficulty 
of estimating the veterans’ 
cash demands, the extent o: 
relief and public works ex- 
penditures in the 1936-1937 
fiscal year is uncertain, par- 
ticularly in respect to the 
second half of the coming 
period. The $1.5 billion re- 
lief bill, which is now in the 
final stages in Congress, pro- 
vides only for the continuance 
of the WPA program. There 
is a strong demand in Con- 
gress for $400 to $700 million 
‘for PWA activities, which 
include heavy construction 
which does not conform to 

WPA standards. There is 

always the possibility that 

Congress will insist upon go- 

ing beyond the limits of the 

programs decided upon by the 

Administration. One recent 

example is the refusal of 

Congress to consent to cur- 

tailment of CCC activities. 

Nevertheless, a reasonably 
good estimate can be made of 
the “new money” which the 

U. S. Treasury will disburse 
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over the remaining eight months of 
the 1936 calendar year. The indi- 
cated total is between $3 and $4 
billion, depending upon whether 
more than half of the bonus bonds 
will be turned into cash. The new 
Soil Conservation program provides 
for the payment of $440 million to 
farmers in addition to $296 million 
due on the old AAA contracts, a 
considerable part of which has al- 
ready been distributed. Relief and 
public works expenditures are ex- 
pected to continue at a rate of about 
$200 million a month. In addition, 
large amounts previously carried 


under the emergency totals—notably 
the cost of the CCC camps—but 
now included in the general budget, 
will be disbursed. Including such 
expenditures, the total for the eight 
months ending December 31, 1936, 
will probably approach $4 billion. 
Three to four billion dollars of 
new money to be placed in circula- 
tion in a period of a few months, 
even assuming that “general fund” 
receipts and expenditures balance! 
This is a truly staggering amount. 
It overshadows the deflationary im- 
plications of the proposed new tax 
legislation. It assures a large meas- 


ure of further credit inflation, higher 
excess banking reserves, continued 
low interest rates and low yields on 
investment bonds. The direct stimu- 
lation to business of wholesale ex- 
penditures, long term inflationary 
implications of creation of billions 
of new money, and the pressure of 
huge amounts of idle funds point to 
continuance of a long term upward 
trend of stock prices. When the 
Government stops “priming the 
pump” a reappraisal of the market 
situation will be in order. But an 
end to the dance of the billions is 
not yet in sight. 


Stocks Again Affording Good Yields 


Recent price reactions have improved common stock 
yields. Opportunity for acquisition of more satisfactory 
rates of income is afforded. 


betes primary purpose of a busi- 
ness enterprise is to pay divi- 
dends to its owners. The more the 
better, and the ability to do so con- 
tinuously out of current or accumu- 
lated earnings is the outstanding 
criterion for each stock which claims 
investment qualifications. 

With fundamental conditions in 
the capital market as they are today 
the tendency remains toward lower 
rather than higher yields—in other 
words, higher prices for all cate- 
gories of securities. Investors 
whose primary requisite is a high 
income can hardly obtain such a 
return today from new commitments 
in bonds, unless they venture into 
situations with speculative risks 
larger than prevail in sound com- 
mon stocks. For this class of in- 
vestors and also for those who wish 
to improve their income from pres- 
ent holdings through switches, the 


accompanying list of 15 stocks has 
been compiled. They afford an aver- 
age yield of around 53 per cent and 
sell at 13.3 times last year’s aggre- 
gate earnings, which considering 
present conditions is a rather con- 
servative ratio. 

While immediate return has been 


emphasized in the compilation of 
this list, long term prospects have 
not been neglected and in addition 
the group offers good opportunities 
for capital gain over the next few 
years with possibilities of increased 
dividends in many instances. These 
stocks also represent a good cross 
section of American industry; the 
various issues listed have a proven 
earnings record and are bound to 
benefit from continuance of the pres- 
ent general recovery movement. 


Underwriters Aimed Too High 


EMPORARILY the bond market 

evinces less eagerness for new 
offerings, judging from the cool re- 
ception accorded several of these 
emissions in the past few weeks. 
Where heretofore it was a case of 
oversubscriptions, bond dealers now 
find themselves with part of their 
allotment reposing on their shelves 


FIFTEEN ATTRACTIVE COMMON STOCKS FOR INCOME 


Annual Recent Current 1935 
Stock: Dividend Price Yield Earned per Sh. 
& $3.00 52 5.8% $3.58 
*2.40 43 5.5 3.25 
Brooklyn-Manhattan Transit. . . 3.00 47 6.4 $3.68 
California Packing........... 1.50 31 4.8 12.63 
Chesapeake & Ohio.......... 2.80 55 5.1 4.05 
Eaton Manufacturing.......... 2.00 32 6.1 2.65 
3.50 68 5.1 5.02 
Mesta Machine............... 2.00 46 4.3 3.11 
Pacific Lighting............... 2.40 48 5.0 4.35 
ee 1.60 33 4.8 **2.80 
Public Service of N.J......... 2.40 39 6.1 2.73 
Swift International............ 2.00 29 6.9 3.34 
6.00 125 4.7 6.55 


* Including 40 cents in extras. 


+9 months ended March 31, 1936. 


5.4% 


t Fiseal year 


ended February 29, 1936; § Fiscal year ended October 31, 1935; ** Fiscal year ended 


June 30, 1935. 


and are compelled to go forth to find 
buyers to take them off their hands. 
That, in itself, would not occasion 
any concern were it not for the fact 
that current prices are often several 
points under those at which the is- 
sues originally were offered, which 
increases sales resistance. 

Were it not for a modifying cir- 
cumstance this state of affairs would 
be considered as indicating a state 
of indigestion in the bond market. 
Yet this is not the actual fact. It 
is disproven by the existence of a 
large surplus of idle capital which 
is still eagerly seeking proper in- 
vestment opportunities—on an at- 
tractive yield basis. It refuses to be 
tempted by low yields. Underwrit- 
ers of recent issues overshot their 
mark; they aimed too high, with the 
result that they found themselves in 
the resistance stratosphere. 

Then, also, they have failed to do 
a good selling job. Instead of in- 
telligently advertising the merits of 
these issues, they relied upon tomb- 
stone announcements, directing buy- 
ers. to the prospectuses. To sell 
bonds, intelligent and persuasive 
advertising must be used and placed 
where investors can see it. 
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New York Central’s 


Remarkable “Comeback” 


Only about two years ago, N. Y. Central was generally 
believed to have not much better than a “50-50 chance” 
of pulling through. A little over a year ago, its junior 


bonds were selling in the 40s. Now the company’s credit 
has been reestablished. 


A loss of $18.2 million in 
1932; a net profit of $115,000 
in 1935—that is an epitome of the 
recovery of the New York Central. 
It has been accomplished in the face 
of a heavy burden of debt and the 
numerous well known difficulties 
which are common to all railroads. 
It would have been impossible in 
the absence of a large measure of 
general business recovery, but it 
represents much more: underlying 
strength in the form of advantage- 
ous location of properties, efficient 
management, financial resources not 
apparent to the casual observer, good 
recuperative powers—in brief, a 
large potential earning capacity. 

Early last April investment bank- 
ers offered an issue of $40 million 
secured 33 per cent bonds, due 1946, 
and $15 million secured serial notes. 
The proceeds of this financing, to- 
gether with a 5-year note of $7.9 
million, were to be used to retire the 
Central’s floating debt, consisting of 
about $60 million bank loans which 
had been outstanding since 1931 and 
a debt to an affiliated company. This 
funding operation is particularly 
significant in view of the fact that 
the average interest cost to the com- 
pany is only about 3.9 per cent. 
Since the bank loans bore interest 
at the rate of 4 per cent, the interest 
saving will not be great, and annual 
cash requirements will be increased 
by serial maturities. 


Milestone 


Nevertheless, the funding opera- 
tion is of great significance. The 
floating debt was incurred largely in 
1931 and 1932 for the purpose of 
carrying out an extensive rearrange- 
ment of its freight terminal facili- 
ties in New York City to which it 
had been committed before the de- 
pression. The subsequent demoral- 
ization of the railroad bond market 
prevented long term financing of the 
debt. Although the banks carried 
the Central through the depression 
and would probably have been will- 
ing to continue holding the obliga- 
tions indefinitely, the existence of 
over $60 million demand loan obliga- 
tions was always regarded as a 
potential threat to the company’s 
credit. Consequently, the funding 


Central’s President 
Frederick E. Williamson 


Refinancing was a, 
puzzle, but he found 
a solution. ... 


represents a very important mile- 
stone on the road to restoration of 
the company’s former high credit 
rating. 

An earlier step was the sharp 
reduction of the Central’s RFC loans 
late in 1935. These loans (incurred 
during the depression to complete 
improvement plans, provide for bond 
maturities and fixed charges, etc.) 
totalled $27.5 million; in December, 
1935, the obligations were reduced 
with no new financing, to $11.9 mil- 
lion. The balance was extended to 
1941. 


Depression Burdens 


In addition to the West Side im- 
provement program in New York 
City, several other developments 
prior to the depression tended to 
reduce the financial strength and 
stability of the Central and conse- 
quently to increase the problems of 
the lean years. The company was 
heavily interested in the pretentious 
real estate developments along Park 
Avenue in New York. Its own $15 
million office building was completed 
in May, 1929. It had a large stake 
in the Waldorf-Astoria and other 
luxurious Park Avenue properties 
which proved to be poor investments 
in the depression years. Early in 
1930, the Central concluded lease 
agreements covering the properties 
of the Michigan Central and “Big 
Four,” with provisions for bond in- 
terest, dividend rentals and other 
charges which materially increased 
fixed charge totals. These prop- 
erties are subject to rather wide 
fluctuations in earning power in the 
various phases of the business cycle. 
Although a large part of the stocks 


dustrial 


—Harris & Ewing 


of these leased companies is owned 
by the Central, the lease agreement 


did not improve the statistical 
picture during the depression 
years. 


As a result of these and other in- 
fluences, the effects of the depression 
were sufficiently severe to change the 
status of N. Y. Central common 
stock from an investment issue 
(with an unbroken dividend record 
from 1870 to 1931) to a highly 
speculative, non-dividend equity. It 
it still far from its former invest- 
ment status which may never be 
fully regained, but it is at least “on 
its way” back. 

In a long term upward trend of 
earnings, some of the hidden re- 
sources of the Central come to light. 
Subsidiaries, strong in cash and hav- 
ing normally high earning power, 
begin to pay special and extra divi- 
dends into the parent company’s 
treasury. During 1935, about $24.5 
million maturing debt was met from 
ordinary receipts, although net in- 
come was small. The explanation 
lies largely in the system’s heavy de- 
preciation charges, which reduce re- 
ported net income but do not repre- 
sent actual cash outlays. The com- 
pany has assured the I.C.C. that it 
can retire about $250 million matur- 
ing debt over the next 15 years by 
using “depreciation cash.” 


Shares Attractive? 


The stock, recently quoted around 
33, is not for those who need current 
income, but it may be considered an 
outstanding long term speculation 
among the non-dividend paying in- 
railroad common stocks. 
(Factograph No. 61.) 
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New Trends 
Fire Insurance Operations 


Underwriting profits this year probably will be lower 
than in 1935, but investment income should continue to 
improve. 


HE fire insurance companies en- 

joyed unusually favorable earn- 
ing conditions in 1935. Underwrit- 
ing results were quite satisfactory 
due to a moderate increase in 
insurance production and exception- 
ally low loss fire ratios; investment 
income improved because of larger 
dividends on securities owned; and 
liquidating values at the year-end 
reflected the rise in the securities 
markets. Those companies which 
had the larger portion of their in- 
vested assets in common stocks 
naturally made the best showing. 


More Fires 


Since the turn of the year, how- 
ever, underwriting conditions have 
not been as favorable. Continuing 
the trend which set in last Septem- 
ber, fire loss ratios have shown a 
sizable advance (giving due weight 
to seasonal factors) and for the first 
three months, total losses have been 
some 20.2 per cent over last year in 
that period, and the volume was only 
slightly below 1934. While the total 
still is well below the ten-year aver- 
age, it would appear that from now 
on losses from burning will tend to 
increase with general business prog- 
ress, despite the greater efficiencies 
in the selection of risks and im- 
provements in the use of fire-proof 
materials in construction. Moreover, 
from the standpoint of underwriting 
profits, premium rates are declining, 
because of competitive conditions 
and because of fixed legal require- 
ments in some localities. Some busi- 
ness also is being lost to the mutual 
companies, although it is believed 
that the stock companies should be 
able to hold their relative positions 
this year. 


The outlook for investment income 
is more promising and over a long 
period of time the industry has 
shaped dividend policies largely by 
the results of security operations. 
Market prices of the stocks also 
have followed the general trend of 
listed bond and equity values and 


RECORD OF U.S. FIRE LOSSES 
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thus too much importance should not 
be placed upon underwriting condi- 
tions. The shares of the better in- 
surance companies are quoted around 
1.26 times their year-end liquidating 
values, but through appreciation in 
portfolios—which has not been en- 
tirely lost in spite of the readjust- 
ment in the markets—actual present 
asset values are close to prevailing 
quotations. Fire insurance stocks 
since the year-end have not fully 
shared in the rise in security prices 
generally. Possibly because of the 
outlook for restricted underwriting 


HIGHLIGHTS OF INSURANCE COMPANY EARNINGS 


—Earnings 1935—— 
Invest- | Under- Liquidating 
ment writing —Total Net alue Recent ‘*Dividend 
STOCK: Income Profit 1935 1934 Dec. 31, 1935 Price Rate Yield 
America of Newark....... $0.63 $0.92 $1.55 $1.17 $14.11 14 $0.50 3.6 
Continental.............. 1.52 1.69 3.21 234 36.55 36 145 4.0 
Fidelity Phenix,.......... 1.65 1.72 3.37 2.24 39.94 39 1.45 3.7 
Fireman’s Newark....... . 0.44 0.71 1.15 0.67 12.58 10 
Great American.......... 1.08 8.72 1.80 1-73 28,16 1.20 4.3 
| ea 2.18 3.99 6.17 5.22 57.53 70 2.50 3.6 
1.07 1.31 2.38 2.73 31.16 35 1.20 3.4 
Insurance Co.N.A....... 2.58 2.25 4.83 3.85 64.58 70 3.00 — 4.3 
National Liberty.......... 0.29 0.46 0.75 0.60 7.64 0 0.40 4.0 
Lo | eee 1.86 2.52 4.38 3.88 45.71 52 1.70 3.3 


*Includes Extras. 


profits but the lag more likely has 
been due to the comparatively small 
yields obtainable and the lack of a 
wide investor following, and the 
group has been comparatively steady 
recently. 

It is not to be doubted that the 
“cream is off” the fire insurance 
equities, and that future price move- 
ments will more closely conform with 
general stock prices. There are, 
however, certain features which lend 
attraction to the group of conserva- 
tive funds. There is a substantial 
leverage factor in the use of un- 
earned premiums, and further busi- 
ness recovery would increase insur- 
ance production to the benefit of the 
stockholders. The companies have 
been compared with investment 
trusts. The managements are not 
restricted as to investment policies, 
and thus the stocks offer better than 
average protectionas inflation hedges. 


Stock Selections 


Attraction in the better situations 
may be regarded chiefly as of a 
long term character. But stockhold- 
ers should be rewarded later on by 
increased dividend distributions, or 
stock extras or split-ups. For con- 
servative funds such issues as Con- 
tinental (86) ; Home (35); Hartford 
(70) and Insurance Company of 
North America (70) will appeal. 


‘More speculative issues for those 


prepared to assume the risks in- 
volved are: National Liberty (10); 
and Fireman’s of Newark (10). 


Directorates 
Shift 


A DIRECTOR of probably more 
corporations than any other 
man in the country, Nicholas M. 
Schenck (Loew’s) is a member of 
the board of 109 companies, accord- 
ing to the new 1936 edition of the 
Directory of Directors in New York. 
In 1928 he held 19 directorates. An 
opposite trend is shown by the jobs 
held by Henry L. Doherty (Cities 
Service), who was director of 108 


companies in 1928; that number is © 


now down to 58. J. Pierpont Morgan 
is listed 13 times, an increase of 
only two in the eight years. 
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Business Improvement 
Spurs Columbia Gas 


Increased activity boosts gas sales 5.7 per cent, electric 
sales 12.4 per cent and earnings on common 72 per cent. 


a holding company, 
Columbia Gas & Electric Cor- 
poration is different from most pub- 
lic utility holding companies in that 
its major source of revenue is gas 
rather than electricity. In 1935 
gross revenues were derived 67 per 
cent from gas, 29 per cent from 
electricity and the balance from 
railway and miscellaneous services. 
All departments showed a substan- 
tial increase in 1935 both in sales 
and dollar volume. 
Take gas, for instance: 


1934 1935 


107,043,809 113,138,143 
$52,907,863 $54,518,119 


*Cubic ft.; 000’s omitted. 


Increase 


+5.7% 
+4.6 


Sales.......... 
Gas Revenues..... 


And electricity: 


1934 1935 Incrsease 


962,617 1,081,148 +12.4% 
$22,744,930 $23,935,226 + 5.2 


*Electric Sales... ... 
Electric Revenues. . 


*KWH.; 000's omitted. 


As a consequence net income. rose 
22 per cent and per share earnings 
on the common 72 per cent—from 25 
cents per share in 1934 to 43 cents 
per share in 1935. Earnings for the 
first 1936 quarter, which will be pub- 
lished shortly, are expected to amount 
to nearly as much as was shown for 
all of last year. 

And as a further consequence di- 


rectors saw fit to resume cash divi- 
dends, making a payment of 20 cents 
on November 15, 1935. An addi- 
tional 20-cent dividend is payable 
May 15. The common stock cannot 
be said to be on a regular dividend 


AY 


—Keystone View 


Electric Sales Show Largest Gains 


basis. When the latest payment was 
declared directors stated that “un- 
certainties make it impossible to 
determine a stable dividend policy at 
this time and the directors will con- 
sider the question of declaring a 
semi-annual dividend on the common 
stock six months hence. 1 


Of course, the uncertainties men- 
tioned above refer to the Public 
Utility Act of 1935, now awaiting a 
decision by the Supreme Court. 
But Columbia Gas & Electric ap- 
pears to meet most of the major re- 
quirements of the Act. The value 
of the parent company to its sub- 
sidiaries is so obvious that regula- 
tion under the new Federal legisla- 
tion would not be likely to cause any 
drastic adjustments. 

The territory served by the com- 
pany includes highly industrialized 
sections of Pennsylvania, Ohio and 
West Virginia where the production 
and sale of gas is closely related to 
industrial activity. Lower gas rates 
have done much to account for the 
steady rise in consumption that has 
been an outstanding feature of the 
company’s progress since 1932. The 
natural gas industry is still in the 
growing stage and now that net 
earnings have turned sharply up- 
ward and dividends have been re- 
sumed, the outlook for the common 
stock is promising. The shares (re- 
cent price, 18) appear attractive as 
a speculation for those persons who 
are willing to assume the risks which 
are still apparent in a public utility 
holding company. (Factograph No. 
187.) 


Through aggressive development of new and related 

lines, Reynolds Metals’ activities have been materially 

broadened. Newer products may not soon contribute 
significantly, but long term outlook is promising. 


ONY $1.26 per share was earned 
by Reynolds Metals in 1935. 
Net income was the second smallest 
since the company’s formation, top- 
ping the previous low—1932—by 
some 28 per cent; but the indicated 
balance for the common was the 
smallest ever reported. 

On the face of it the showing was 
not very impressive, but the figures 
do not tell the whole story. Ever 
since 1932, Reynolds Metals has 
been in the process of development 


and expansion. New uses have been 
found for foil; other companies have 
been acquired to round out lines and, 
finally, a wide group of products 
has been planned to make the com- 
pany a growing factor in the build- 
ing industry. 

The bulk of the development pro- 
gram has been financed from earn- 
ings. Last year the company sold 
$5 million of preferred stock, but a 
rather large proportion of the pro- 
ceeds went to retire notes payable and 


to improve working capital. There 
are no official estimates of how much 
was spent last year or the year 
before in integrating facilities, but 
plant and property expansion cost 
almost $1.3 million. Promotional 
and other incidental expenses can 
only be surmised. It is believed, 
however, that the expansion and 
modernization has largely been com- 
pleted, which should lower expenses 
this year although it may require a 
period of time before some of the 
new products become very heavy 
contributors to earnings. 

The company formerly depended 
chiefly upon the sale of metal foil, 
of which the tobacco industry was 
the largest consuming outlet. Came 
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the development of cellophane and 
decreased use of foil in some lines. 
But the company’s research division 
developed new uses for foil, includ- 
ing the important Metallation, a heat 
insulating metal surface. The liquor 
industry provided a new field for 
bottle caps, labels and cartons. Sub- 
sidiaries manufacturing temperature 
and pressure control devices have 
been favored by the improvement in 
the automobile, refrigerator and air 
conditioning industries. The acqui- 
sition of Richmond Radiator last 
July complemented existing lines 
and through Reynolds Corporation 
(formed last year, and 47 per cent 
owned; balance held by U. S. Foil) 


the company is extensively interested 
in model housing and _ residential 
construction. Meantime, many other 
uses for foil and foil products have 
been developed. 

There seems little doubt but that 
the company is only beginning to 
realize its full potentialities. Earn- 
ings progress in the near future may 
be at a rather slow pace because of 
future development costs, but the 
organization as it stands today is 
a much better diversified unit than 
five years ago. Other new products 
will be brought out from time to 
time, with an important development 
in this respect promised for later 
this year. 


Because approximately 55 per cent 
of the 960,000 shares of Reynolds 
Metal common stock outstanding are 
owned by U. S. Foil, the issue jg 
not actively traded. Subject to this 
limitation, and to the fact that divi- 
dends may be continued at a rather 
conservative rate so long as earnings 
are being ploughed back in the busi- 
ness, the stock around 26 appears to 
offer interesting long term specula- 
tive attraction. Current earnings 
are believed averaging higher than 
last year, which would support exist- 
ing market quotations, and the trend 
of profits later on should reflect the 
benefits of the expansion program, 
(Factograph No. 107.) 


‘Technical Position of the Market 


These studies of the Dow Theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD'S opinion 


concerning probable market movements. 


They are written solely for 


those interested in the technician’s study of stock prices. 


The reaction which 
has been in force 
since the first week of April does 
not in itself signify an impending 
change in the long term bull market 
trend. Of course, a secondary re- 
action is disturbing, but this one 
has not gone far enough to be con- 
sidered sufficiently potent to break 
the back of the primary bull move 
which has been with us since July, 
1932. 

There have as yet been no develop- 
ments which would suggest that the 
major bull cycle will not continue to 
run true to form. In other words 
the normal course would be an 
eventual resumption of the uptrend, 
punctuated occasionally by secondary 
corrections of the type now being 
witnessed. As the result of further 
fundamental business improvement 
on a broad front and possible credit 
inflation, the bull market will most 
likely finally terminate in a period 
of rampant speculation, large scale 
public participation and unrestrained 
optimism. 


Primary Trend 


In the April 22 
discussion the 
observations made in the previous 
four articles were commented on for 
the purpose of presenting a com- 
posite picture of the negative char- 
acteristics which were gradually 
developing with increasing clarity. 
In addition to noting the unfavor- 
able performance of the rails, par- 
ticular significance was attached to 
the action of volume. The emphasis 
placed on the latter factor was most 
timely and warranted, particularly 
in view of the tendency for some 


Secondary Trend 


students of the Dow theory to mis- 
interpret its implications. There were 
instances during March and the first 
week in April when volume action 
was constructive, by declining on 
price recessions and increasing on 
rallies, but only from the standpoint 
of minor moves. These were over- 
shadowed by the broader observation 
that volume did not show any per- 
ceptible increase on the last rally 
when compared with the activity 
which accompanied the February- 
March rise. Volume indications on 
day-to-day moves can be highly de- 
ceptive, and except at crucial resist- 
ance points it is better to observe 
the trend of volume rising or reced- 
ing over a week or two. 

On the basis of the Dow theory 
the decisive penetration of the 
March 13 industrial and rail lows 
of 150.42 and 45.96, respectively, on 
April 27 established a secondary 
downtrend. This represents the first 
intermediate move contrary to the 


major bull trend in more than a 
year. The burden of proof now rests 
upon the constructive forces. 

It will be necessary to await 
further developments in order to 
determine the extent of the current 
secondary trend, which has as its 
highs 161.99 and 51.27. The Dow 
theory in itself does not embrace 
any clear cut formula from which 
one could prognosticate the turning 
point. However, a typical inter- 
mediate reaction in a primary bull 
market invariably retraces from one- 
third to two-thirds of the major 
move succeeding the previous sec- 
ondary reaction. In this case the 
normal minimum recession in the 
industrial and rail averages would 
be to the 140-139 and 43-42 levels, 
and the maximum to the areas of 
118-117, and 35-34. 

The current minor rally is not in 
itself convincing, but in view of the 
extent of the decline witnessed dur- 
ing the past four weeks, the rails 
and industrials could rise within the 
vicinity of 46.70 and 152.80 without 
indicating an early termination of 
the current secondary downtrend. 

—Written May 6. 
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May 13, 1936 The FINANCIAL WORLD 
Stock Buy 
G asoLINE in the second 
stocks in this and third quar- 


country have 
just passed 
their seasonal 
spring peak and 
started on their 
usual downward 
trend, which 
may be expected 
to run well into 
the fall months. 
Near the end of 
April the figure 
reported by the 
American Pe- 
troleum Institute was just over 73 
million barrels, an increase of some 
13 per cent over the level of a year 
previous. Early in January stocks 
were slightly lower than in the same 
month of 1935, and the changed rela- 
tionship which has come about since 
then has caused some concern as to 
whether the present relatively favor- 
able price structure can be main- 
tained during the coming months. 

In contrast with gasoline stocks, 
crude oil supplies are about 8 per 
cent lower than a year ago, but crude 
oil output has kept pace with the in- 
crease in gasoline stocks and has 
recently been averaging about 13 per 
cent higher than a year ago. Re- 
finery operations are running about 
11 per cent above last year, whereas 
consumption of gasoline is averag- 
ing perhaps 8 per cent above last 
year. 


Reports Gratifying 


The great majority of oil com- 
panies which issue quarterly reports 
showed quite gratifying improve- 
ment in the first three months of 
this year compared with the same 
period of 1935. Profits were aided 
by the higher rate of gasoline con- 
sumption and more favorable price 
structure, which included refinery 
gasoline prices averaging nearly one 
third higher in the 1936 quarter. 

Although increasing crude output 
from the Rodessa area in northern 


- Louisiana and from Oklahoma City 


makes it improbable the 
country’s crude output can be re- 


a 
AS 


With crude oil production and gasoline stocks 13 per cent 
above a year ago, does the statistical position threaten the 
industry’s profit prospects in the coming months? What is 


the outlook for the oil shares? 


duced in the coming months and 
thus makes an increase in crude 
prices unlikely, there are several 
considerations which mitigate the 
unfavorable implications of the 
present peak levels of gasoline stocks 
and which point to continued price 
stability: 


Important Considerations 


(1) The unusually cold and severe 
winter resulted in an exceptional 
demand for heating oils and to meet 
this demand refineries were forced 
to produce more gasoline which had 
no market and was added to storage. 

(2) Although a 13 per cent in- 
crease in gasoline stocks appears ex- 
cessive in comparison with an 8 per 
cent gain in consumption, the total 
volume of stocks is not unwieldy in 
relation to the total annual gasoline 
consumption and in relation to the 
industry’s ability to store and dis- 
tribute the product economically. 

(3) There is little danger that 
refinery operations will be mate- 
rially expanded in response to rising 
consumption during the summer 
season, since a large part of the 
present unused capacity is partly or 
wholly obsolete and could not be 
operated profitably at prevailing 
prices for crude and_ refinery 
products. 

The present outlook is that the net 
result of the many conflicting in- 
fluences will be a continued stability 
in the price structure which will 
enable the industry as a whole to 
show seasonal expansion in earnings 


7 


ters’ reflecting 
the inevitable 
seasonal expan- 
sion con- 
sumption. Earn- 
ings compari- 
sons with the 
second and third 
quarters of 1935 
will tend to be 
less favorable 
than the com- 
parative figures 
already reported 
for the first quarter, since the rising 
price level in the gasoline market 
during the second quarter of 1935 
means that the relative price levels 
will be much closer together in the 
June and September quarters than 
they were in the March quarters. 
For the most part the market quo- 
tations for the oil shares of the lead- 
ing companies have not advanced 
unduly in relation to the present 


-Finfoto 


status and indicated prospects for 


the industry, and selected issues 
from this group are still considered 
attractive for inclusion in diversi- 
fied common stock portfolios which 
are deficient in this type of repre- 
sentation. Among these are: Stand- 
ard Oil of New Jersey (recent price, 
60), Standard of California (39), 
Texas (34), Phillips (43), Con- 
solidated (12) and Union Oil of 
California (24). 


Sanctions and 
Italy 


"THE effect of sanctions upon 

world business with Italy may 
be gaged from the fact that for the 
first two months of this year im- 
ports into Italy totaled $22.1 million 
gold dollars as compared with $37.5 
million in the first two months of 
1935—a decrease of 41 per cent. 
During the same period exports 
from Italy dropped 46 per cent from 
$28.4 million in 1935 to $15.2 
million in 1936. 
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VALUABLE 


REFERENCE 


No. 62 


Ohio Oil Company 


No. 74 Dome Mines, Limited 
ais Earnings and Price Range (D) 
Data revised to May 6, 1936 1-1 
Incorporated: 1923, Canada. Office: 42 20 
Broadway, New York City. Annual meeting 10 
date irregular, generally in May. 0 ep $4 
. efore Depletion 
Capitalization: Funded debt........... Non AVA Y H $3 
Capital stock (no par)........ 953,334 shs AL +4 
AY AVA Y 
1928 ‘29 ‘30 31 ‘32 ‘34 1935 


Business: A major gold producing unit, operating prop- 
erties in the Porcupine District of Ontario. Also has sub- 
stantial interest in East Geduld Gold in South Africa, and 
in the Sigma property in Quebec. Ore blocked out is 
sufficient for only four years’ operations, but reserves have 
a much longer life. 

Management: Capable and experienced. 

Financial Position: Very strong. Net working capital 
at end of 1935, $5.5 million; cash and securities, $6.8 
million. Working capital ratio: 3.8-to-1. Book value of 
. stock, $13.92 per share. 

Dividend Record: Payments uninterrupted since forma- 
tion of the company, at rates varying from $1 to $4. 
Present rate, $2 per annum plus extras of the same amount. 
(Canadian tax of 5 per cent is deducted from payments.) 

Outlook: One of the lowest cost gold producers, and has 
had a good record of stable earnings. Company is subject 
to the disadvantage of all gold producers in that its in- 
come is chiefly dependent upon the price of gold. 

Comment: Stock is among the more conservative gold 
mining issues; the appeal is largely for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: *Mar.31 *June 30 *Sept.30 *Dec. 31 Year's Total Dividends Price 

$0.55 $0.78 $0.50 $0.47 $2.09 $1.30 127%4— 7} 
. eee 0.86 0.88 1.02 128 3.83 1.80 3914—12 
_ aon 1.34 1.10 1.21 0.63 4.07 3.50 46144—32 
ae 1.12 1.20 1.18 0.61 3.90 4.00 4454—3414 


*Before depreciation and depletion. Before depletion. Fourth quarter earnings are ob- 
tained by deducting earnings for nine months from year’s net. 


No. 61 The New York Central Railroad Company 


and Price Range (CN) 


Data revised to May 6, 1936 


Incorporated: 1914, N. Y., Pa., Ohio, Mich., 180 . 

Ind. & Ill. Office 466 Lexington — 

York City. Annual meeting: 4th Wednesday 

Number of stockholders: about 60,000. ye Z ayy $10 
Capitalization: Funded debt... .$627,132,482 Ky 
Common stock (no par)...... 4,992,597 shs Deficit Per Share ;. 


1928 ‘29 ‘31 ‘32 *33 ‘34 ins 


Business: One of the largest railroad systems in the 
country, operating 11,488 miles. Main line runs from New 
York to Chicago; subsidiaries serve St. Louis, Cleveland, 
Detroit, southern Canadian cities and many other points. 

Management: Generally regarded as highly capable. 

Financial Position: Greatly improved since end of 1935 
by funding of bank loans which amounted to $65 million. 
Working capital deficit at end of 1935, $28.9 million; cash, 
$23.4 million. Working capital ratio: 0.7-to-1. Book value 
of capital stock, $142.02 per share. 

Dividend Record: Substantial payments in every year to 
and including 1931; none since. 

Outlook: Business volume and earnings depend largely 
upon rate of industrial activity in northeastern part of the 
country; indications of a long term trend are favorable. 

Comment: Although stock is still far removed from the 
investment status which it occupied in pre-depression years, 
its position has been greatly improved by the strengthening 
of the company’s finances and elimination of floating debt. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 
Earned per share.. $7.21 $0.49 D$3.66 D$1.08 D$1.54 $0.02 
Dividends paid......... 8.00 6.00 None None None None 
Price Range: : 
19234 1324 365% 5814 45144 2934 
105% 24% 834 14 1834 124% 
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Data revised to May 6, 1936 
Incorporated: 1887, Ohio. Office: Findlay, 
Ohio. First Thursday after the fourth Wednes- 
day in May. Number of stockholders (end of 
1933): preferred, 2,967; common, 26,834. 


Capitalization: Funded debt..........None 
*Preferred stock (6 per cent 


Common stock (no par).. 


*Callable at $110. 


shs 


Business: Formerly a Standard Oil subsidiary, the com- 


Earnings and Price Range (OHO) 


Price Range 


| 


Earned Per Share 
Deficit Per Share | 0 


1 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935" 


pany is chiefly an important crude oil producer owning large 


crude deposits in the mid-continent area. 


Through acquisi- 


tions of important refinery and marketing facilitities in 
1930, some diversification of activities was achieved. 


Management: 


Able in directing policies according to 
general trends in the industry. 


Financial Position: Very strong. Net working capital 


at end of 1935, $32.1 million; cash and securities, $9.3 
Working capital ratio: 


million. 
common, $11.75 per share. 


Dividend Record: Common distributions have been fairly 
regular, although no payments were made 1923, 1924, 1928 
and 1933. Present rate, 30 cents per annum, paid semi- 


annually. 


Outlook: Earnings are largely determined by the level 
of crude oil prices, although the buying and selling of crude 
gathered from wells of other producers and pipe line opera- 
tions provide a backlog of stability. 

Comment: Preferred is of “business man’s risk” grade. 
Common may be expected to conform in its major move- 
ments to the general trend of crude prices. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


6.1-to-1. Book value of 


Qu. ended: Mar.31 June30 Sept.30 Dec.31 Year’sTotal Dividends Price Range 
RRR $0.12 $0.24 $0.20 $0.02 $0.58 $0.50 ll —5 
D0.35 D0.39 0.06 0.14 D0.54 None 17544—434 
0.09 0.17 0.12 D0.0 0.32 0.45 154%—8%4 
D0.03 0.13 0.12 0.10 0.33 0.30 144-94 
No. 30 Pacific American Fisheries, Incorporated 
Earnings and Price Range (PCF) 
Data revised to May. 6, 1936 Su} 
Incorporated: 1928, Del.; originally estab- Price Range 


lished in 1904. Office, Bellingham, Wash. 
Annual meeting: First Thursday in April. 


Capitalization: Funded debt.......... None 
Preferred stock 5% cum. conv, 

Common stock ($5 par)........ 314,008 shs 


Business: Company, with subsidiaries, is important factor 


in the salmon canning industry. 


unit, making its own catch, owing its own steamships, and 
operating canneries, warehouses and shipyards. 
Management: Progressive and efficient. 
Working capital February 29, 
1936, $3.2 million; cash, $438,000; cash value of life insur- 
ance, $223,000. Working capital ratio: 2.8-to-1. Book value 


Financial Position: Fair. 


of common $18.85 a share. 


Dividend Record: Irregular. 
common was placed on a $1 annual dividend basis in 
December, 1935. Initial payment of $1.25 made on preferred 
in August, 1935, and maintained since. 


Fiscal Yr. 4 
Year end.Dec.3! end. Feb. 28 
Earned Per Share ry 
$2 
$4 


Deficit Per Share 
‘32 ‘33 '34 1936 


1929 ‘30 ‘31 


oooo 


Represents a self-contained 


After lapse of five years : 


Outlook: Size and quality of annual catch largely deter- 


mine the price structure of the salmon market. 


Consump- 


tion usually is best during periods of high meat prices. 


Comment: 


The common stock represents a speculation 


on continuance of present favorable status of salmon in- 
dustry and involves a fair amount of risk. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1930 1931 
Farned per share....... D$2.77 D$1.04 
Dividends paid........ 1.50 None 
Price Range: 1930 1931 


1932 1933 *1935 $1936 

D$2.53 $1.51 $1.08 $1.42 

None None None 0.25 

1932 1933 1934 1935 
414 1054 10% 1734 

219 2% 614 14 


*14 months ended February 28. {Fiscal year ended February 29. 
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No. 65 Sears, Roebuck & Company 


No. 72 Yellow Truck & Coach Manufacturing Co. 


" Earnings and Price Range (S) 


160 et Fiscal Yr. end Jan. 3! 
Data revised to May 6, 1936 1204 

Incorporated: 1906, N. Y., originally incor- 80 . Price Range 
porated in 1895. Office, Chicago, Ill, Annual 40 
meeting: Fourth Monday in March in New 0 
York City. Number of stockholders: 34,000. 
Capitalization: Funded debt........... None 
(Capital stock (no par)....... 4,832,447-shs 


Earned Per Share 


Deficit Per Share $2 
1528 ‘29 ‘30 ‘31 °32 ‘33 ‘34 1935 


Data revised to May 6, 1936 
Incorporated: 1910, Maine. Office at Pontiac, 
Mich. Annual meeting: first Thursday after 60 
2nd Monday in May. Number of stockholders; 45 


Earnings and Price Range (YC) 


Price Ra 
preferred, Class B, 12,641. 
apitalization: Funded debt.......... None Us o 
*Preferred stock (7% cum. 


Earned Per Share 
| $2 


Deficit Per Share $4 
1928 ‘29 '30 ‘31 ‘32 ‘33 ‘34 1935 


Class B stock ($10 par)...... 1,300,000 shs 
Common stock ($10 par; all 
owned by General Motors)....800,000 shs 


Business: The world’s largest mail order company; dur- 
ing the last decade has also become the largest department 
store chain, with over 400 stores; latter account for over 
half of company’s total business. Manufactures about 5 
per cent of all merchandise handled. 

Management: Experienced and progressive, as indicated 
by shrewd buying policies and pursuance of a sound expan- 
sion program. 

Financial Position: Very comfortable. Working capital 
on January 29, 1936, $86 million; cash, $7.7 million; market- 
able securities, $3.7 million. Working capital ratio: 3.4-to-1. 
Book value of capital stock, $40.29 a share. 

Dividend Record: Reasonably consistent. Dividends paid 
every year from 1909 to 1932, with interruptions in 1922 
and 1923. After lapse of two years, $1.25 regular and 50 
cents extra paid in 1935; present rate, $2. 

Outlook: Prosperity in farm districts is important factor 
for company’s earnings trend and commodity price fluctua- 
tions are large determinants of profit margin. 

Comment: Capital stock is a market leader, and a popular 
“business man’s” issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half year periods About Fiscal Year’s —-Calendar Year’s-— 
ended about July 15 Jan. 31 Total Dividend Price Range 
D$0.44 D$0.09 D$0.53 None 47 —12% 
0.94 1934........ 2.01 2.35 None 51%—31 
1.42 1.71 3.13 $1.75  697%—31 
1935........- 1.89 2.56 4.45 
No. 21 Westinghouse Air Brake Company 


Eornings and Price Range (WKM) 


60 

Data revised to May 6, 1936 45 Pree & 
Incorporated: 1903 in Pennsylvania; originally 30 
organized 1869. Office, Wilmerding, Pa. 15 


Annual meeting: Third Tuesday in April. 0 
Capitalization: Funded debt........... None Earned Per Share bo 
Capital stock (mo par)....... 3,172,111 shs 0 


Deficit Per Snare $2 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: An outstanding organization in the railway 
equipment field both in U. S. and abroad. Produces air 
brakes and accessories for steam and electric railroads. 
Also manufactures railroad safety devices and air brakes 
for automobiles. Supplies about 75 per cent of domestic air 
brake requirements. 

Management: Capable, aggressive and experienced. Ex- 
tensive research is conducted. 

Financial Position: Very strong. Working capital at end 
of 1935, $25.5 million; cash, U. S. Government and other 
marketable securities, $17.3 million. Working capital ratio: 
7.7-to-1. Book value of capital stock, $14.71 per share. 

Dividend Record: Unbroken since 1895. Lowest rate in 
history of company was 50 cents, in 1935. Current rate $1. 

Outlook: New type brake is being used on all freight 
cars being built and also all cars receiving heavy repairs. 
Improvement in traffic and financial position of railroads 
makes outlook for brake business encouraging. 

Comment: Capital stock rates high as a leading railroad 
equipment equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar.31 June30 Sept.30 Dec. 31 Year'sTotal Dividends Price Range 
2 


$0.12 $0.07 $0.14 $0.13 $0.46 $1.00 18%— 
1933........ 0.006 D008 D0.21 1.00  3554—-11% 
0.10 0.21 0.6214 36 —15% 
1935........ D006 0.30 0.50 3534,—18 


*To April 29, 1936. 


*Redeemable at $120 per share and cccrued 
dividends. 

Business: An important manufacturer of trucks, buses 
and other commercial vehicles. Manufactures all General 
Motors trucks except those produced by Chevrolet. Sales are 
financed through a subsidiary, Yellow Mfg. Acceptance Corp. 

Management: Strong management measuring up to 
G.M. standards. 

Financial Position: Strong. Working capital at end of 
1935, $14.1 million; cash, $5.1 million. Working capital 
ratio: 4.8-to-1. Book value of combined class B and 
common stocks, $3.23 per share. 

Dividend Record: Poor. No payments on preferred since 
January 1, 1928; none on class B since January 1, 1927. 

Outlook: Continuance of upward trend of bus production, 
especially in connection with replacement of street cars by 
buses, favors this company. 

Comment: Existence of large accumulated back dividends 
on the preferred stock emphasizes speculative status of B 
stock. Former preference of class B stock has expired, 
and this issue ranks equally with common. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON AND B STOCK: 
Qu. ended: Mar.31 June30 Sept.30 Dec.31 Year’sTotal Dividends Price Range 


1932........ D$0.58 D$0.29 $0.62 Ds081 D$2.30 None 
D0.63 D0.18 DO0.11 D0.05 D0.97 None 74—2\% 
D012 0.001 D037 D043 D092 None 74-23; 
D0.24 0.08 D005 D0.05 D0.26 None 94-254 
No. 92 L. A. Young Spring & Wire Corp. 


and Price Range (YG) 


Data revised to May 6, 1936 
incorporated: 1918, Michigan; originally 30 | 
established in 1898. Office, 9200 Russell 15 = 


Street, Detroit, Mich. Annual meeting: Third (0) 
Tuesday in April. 

Capitalization: Funded debt.......... None 
Capital stock (no par)........ 408,658 shs 


Deficit Per Share 


1928 ‘299 30 31 ‘32 ‘33 ‘34 1935 


Business: Manufactures a varied line of wire products. 
Is the leading maker of automobile upholstery springs and 
wire springs. Largest proportion of company’s total 
volume is sold to the automotive industry. Other products 
include mattress springs, refrigerator shelving, bed springs 
and wire coat hangers. 

Management: Capable and aggressive. Major executives 
under L. A. Young, president, have been with the company 
for many years. 

Financial Position: Strong. Working capital at end of 
1935, $2.9 million; cash, $800,000. Working capital ratio: 
2.9-to-1. Book value of capital stock, $17.46 per share. 

Dividend Record: Conservative, to conform with earnings. 
Current rate of $3 established in 1935. 

Outlook: Company is strongly entrenched in the auto- 
mobile equipment field and sales are largely for new equip- 
ment; therefore earnings are likely to keep pace with 
automobile production. 

Comment: Recently eliminated funded debt, thus reducing 
fixed charges and enhancing earnings possibilities on the 
common stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar. 31 Sept.30 Dec.31 Year's Total Dividends Price Range 
1 


$0.0 D$0.35 D$0.31 D$0.51 $1.00 11%—3 
0.02 0.59 0.51 D0.05 1.07 0.25 1944— 31% 
oe 0.80 0.91 0.13 0.25 2.09 0.75 2234—13 
1.34 1.40 0.35 1.35 4.44 *2.00 534%4—18 
1 eee vena 755 —443¢ 


*Plus 5% in common stock. To April 29, 1936. 
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Facing Another 
Scarecrow 

In a brief space it is not possible 
to recount all of the reasons why 
the fears of large withdrawals of 
funds from our shores, should 
France devalue her francs, are 
more imaginary than real. Here we 
seem to be facing another scare- 
crow. Yet one logical contention 
can be advanced in refutation to 
such a belief, and that is before 
something can be withdrawn it 
must exist. The extent of France’s 
investments in this country is more 
limited than popularly imagined, 
and therefore their withdrawal can- 
not exert a serious effect. 

France for nearly four years 
has been in the trough of a depres- 
sion as severe as our own. Under 
these circumstances it stands to 
reason that she has been in a posi- 
tion to export only capital which was 
accumulated in more _ prosperous 
years for investment in other coun- 
tries. Furthermore, there would be 
more reason for further flight of 
capital with the ascendancy of an 
extreme radical eiement in France’s 
political destiny. An atmosphere of 
uncertainty is not conducive to one’s 
peace of mind, and under such 
circumstances capital would more 
likely flow to us instead of moving 
back. Hence the jitters we feel 
whenever it is heard that France is 
about to drop from its gold base are 
unwarranted. 


Menace 
of War 

Cost of armaments is and has 
been a continuing threat to the 
world’s economic structure. We are 
not even free from it ourselves, 
judging from the huge sums being 
appropriated for our defense against 
attack. The budget of Great Britain 


for the current year provides a 
partial glimpse of the heavy toll the 
war mania is imposing upon civiliza- 
tion. Due solely to armaments, con- 
servative Englishmen must bear a 
substantial increase in income taxes, 
which already are high enough for 
comfort. Were it not for military 
expenditures they could have been 
reduced. It is no small wonder that 
the current budget fell on them like 
a shower of ice water. There is little 
comfort in the knowledge that the 
budget will be balanced when all an 
Englishman can see is how his re- 
sources are being wasted by the 
Moloch of War. France would not 
be in its present economic mess were 
it not for similar large expenditures 
for the same purpose, whilst Italy 
is almost ready to crack financially 
on the same rock. To this danger- 
ous brink has Europe been brought 
by its mentally impoverished states- 
manship. Unless sane reasoning is 
restored to the powers that rule on 
the Continent, the menace of war 
could easily be turned into a grim 
reality and with it those responsible 
will find that they who resort to the 
sword will be impaled upon it in 
the end. 


Shoe Starts 
Pinching 

More and more are we hearing 
dolorous murmurings concerning the 
mounting burdens of taxation. Now- 
adays few annual reports appear 
without reference to this back-break- 
ing load on earning power. Reading 
between the lines of these pertinent 
remarks on taxation, they sound like 
an apology that corporation officials 
feel they must offer their share- 
holders as to why they are unable 
to reward them in accordance to 
what earning power would normally 
justify. 

How sharply the tax shoe is be- 
ginning to pinch is illustrated in 
one ‘instance, that of the American 
Water Works & Electric. By no 
means is it an isolated case; there 
are numerous others to keep it com- 
pany. Its business has been good, 
but yet dividends are lacking be- 
cause as the president pointed out 
the company had to meet taxes in 
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1935 equivalent to $3.25 on each 
share of common stock. Here is the 
explanation why men and women, 
who had invested the fruit of their 
thrift in the development of this 
enterprise, have been deprived of 
even a nominal reward in a period 
when gross earnings of utilities have 
increased materially. Uncle Sam is 
taking all the cream; the share- 
holders have not enough skimmed 
milk left to wet their lips. To this 
extent are our investors being boon- 
doggled out of fair return upon 
their capital. 


What a 
Big Word 

Into our farm phraseology a 
strange and big word—chemurgy— 
has injected itself. The average 
tiller of the soil will scratch his head 
in an endeavor to find its meaning. 
Imposing as the word is, its defini- 
tion is very simple. It means the 
chemical transformation of farm 
products into industrial material. 
This is by no means a new science, 
for agriculture has been making 
steady progress in finding other 
methods of extending its usefulness, 


among which the use of chemical 


transformation into industrial by- 
products has had a large share. 
However, it is expected that through 
more extensive experimenting, chem- 
urgy will provide more outlets for 
our surplus farm production. 

It is a goal worth striving for, 
since any progress made serves a 
dual purpose. On the one hand it 
would make it less necessary for 
farmers to restrict production and on 
the other would broaden the market 
for the chemical industry. 

There is no miracle in this process 
of chemical transformation of farm 
production, but it will take time and 
patience to develop it. In the mean- 
while, farmers will have a mystic 
word with which to cajole their 
minds, a situation similar to that 
which industry had some years back 
when technocracy burst over the 
horizon like a disturbing comet. But 
in the present case chemurgy holds 
out a hope, whereas technocracy 
acted like a _ threatening goblin 
while it lasted. 
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Bonds at 
a Discount 


IKE the ill wind that always 
blows someone some good, the 
recent decline in bond prices has 
provided the opportunity to obtain 
more liberal yields on a number of 
medium grade bonds than have been 
available for several months past. 
There has been no fundamental 
change in the status of promising 
bond issues because of the downward 
readjustment in prices and with the 
outlook still indicative of low in- 
terest rates, thanks to governmental 
refunding plans and fiscal policies, 
it is reasonable to expect that yields 
will again move to lower levels. 
Hardly two months ago the bond 
market appeared to be scraping its 
top and the returns on better than 
average grade investment issues had 
dwindled to such a low level that a 
good many investors retired to the 
side lines to await the development 
of more favorable opportunities. 
Those who have been postponing the 
acquisition of additional commit- 
ments have finally been rewarded for 
their patience for the recent set- 
back in secondary issues has brought 
prices of numerous issues down to 
what might be termed “bargain” 
levels, and conversely, yields have 
been lifted to a more attractive 
basis. 


Seven Selections 


A careful combing of the bond list 
has uncovered a number of issues 
which have suffered declines ranging 
from around five to more than twelve 
points from the highs established 
early in the year. A selection of 
seven of these issues, presented in 
the tabulation below, has been made 
following a careful consideration of 
all the factors involved. These bonds 
are not of the best grade and should 
not be regarded as prime invest- 
ments. But for the average busi- 
nessman they afford the double 
opportunity of acquiring secured 
issues, reasonably protected as to 
payment of interest and principal, 
at liberal discounts and affording 
yields that are above the average. 


BONDS AT A DISCOUNT 


1936 Recent Current 
i ield 


ISSUE: High Price 

Baltimore & Ohio 

90 80 6.2% 
C.C.C. & St. Louis 

9484 889 5.0 
Erie Railroad 

86 75 6.6 
Illinois Central 

91% 85 4.7 
National Power & Light 

9314 «86 5.7 
New York Chicago & St. Louis 

9544 90 6.4 
Southern Pacific 


BRANCH IN 


TODAY’S MARKETS 


AND TOMORROW’S PROFITS 


S With a market which has been subjected to un-’ 
usual influences the investor naturally questions 
the future of many stocks. Successful selection of 
issues most likely to advance demands shrewd 
judgment. Weekly, Moody’s Stock Survey gives 
investors definite recommendations on what to 
buy, sell and exchange as well as sound guidance 
on profitable investment policy. 


ALL 


Yearly subscription $100, includes consultation 
with Moody’s Staff on individual problems. 


Specimen copy with current recommendations sent on 
request. Ask for Bulletin Z-5. 


Moopy's INVESTORS SERVICE 


65 BROADWAY NEW YORK CITY | 


FPRENCHEPAL 


IF YOU ADVERTISE 


Bring your announcement to the notice of 
the wealthy section of the British public. 


Investors Chronicle 


and Money Market Review 
ESTABLISHED 1860 


Gives you direct access to people who can afford 
to purchase, and as this journal has the 


LARGEST NET SALES 


of any weekly financial newspaper in Europe, 
interest in your announcement is assured. 


For advertising rates write to the 


ADVERTISEMENT MANAGER 


“THE INVESTOR’S CHRONICLE” 
20, BISHOPSGATE, LONDON, E. C. 2, ENGLAND 


United States Government 
SECURITIES 


State - Municipal 
Railroad - Public Utility 
BONDS 


R. W.Pressprich & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
New York Philadelphia 
Chicago San Francisco 


TO RETIRE AT 55 


MAIL THIS COUPON 


THE LINCOLN NATIONAL LIFE INSURANCE CO. 
Fort Wayne, Indiana—Dept. FW5 


If I put aside $2.50 ), $5.00 ), $10.00 
), or________dollars every week in the 
Lincoln National Life 5-Star Annuity Plan, 
how much incomewill you pay me beginning 
at age 55 ( )orage60( )or age 65( )? 
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PHILADELPHIA’S 


HOSPITALITY! 


Though it is Philadelphia’s larg- 
est hotel, the Benjamin Franklin 
has succeeded in preserving that 
homey touch that makes it a 
favorite among all travelers. To 
these thousands of guests who 
sign its register every week, it 
stands as a symbol of the friend- 
ly spirit for which Philadelphia 
is so justly famous. 1200 rooms 
with rates as low as $3.50. 


THE 
BENJAMIN 
FRANKLIN 


SAMUEL EARLEY, Managing Director 


PHILADELPHIA 


Here’s a thrilling newideafor Spring! Come 
fora Rancho Weekend fulloffunand health. 
Unlimberin thetonicsun and air of the high 
Poconos—only 314 hours from New York. 
Saddle horses—barbecues—campfire dinners 
under the stars—fishing—hiking parties— 
sports. Snug rooms and delicious meals at 
the Inn. 

SATURDAY: Leave New York 3:35 P. M.* 
Arrive Pocono Summit 6:57 P.M. 
Leave Pocono Summit 4:23 P.M. 
Arrive New York 7:12 P. M. 


*Or leave 10:00 A. M., luncheon extra. 
EARLY SEASON ALL-EXPENSE RATE 
Rd. trip R.R. fare—Auto to and $ 95 
from Inn—Horseback riding 
(first hour) or 18 holes golf— 
camp dinner—room and meals 


Arriving by motor: $6.50 per person 


Pocono Manor Inn 
N. Y. OFFICE: 300 Madison Ave. « VAn. 3-7200 


SUNDAY: 


Bond Market 
Diges 


LMOST all classes of bonds en- 
joyed a substantial recovery last 
week, reversing the downward trend 


which had prevailed since early 
April. 


Bond Prepayments 


Prepayment of bonds which have 
been called for redemption is becom- 
ing increasingly common. In a 
number of cases, although the offi- 
cial redemption date is several 
months distant, holders of the called 
bonds have been offered the redemp- 
tion price plus full interest to the 
redemption date. A recent instance 
is that of Brooklyn-Manhattan 
Transit 6s, 1949, and 6s, 1968, called 
for payment July 1, 1936. There are 
two reasons for this practice; the 
debtor companies receive no interest 
on funds deposited to cover the re- 
demption; banks find it practically 
impossible to invest short term funds 
profitably and do not wish to carry 
non-productive deposits which in- 
crease their liability for deposit 
insurance fund assessments. 


Rock Island 4s 


In view of the rather discourag- 
ing trend of earnings, Chicago, Rock 
Island & Pacific first and refunding 
4s, recently quoted around 15, cannot 
be considered among the more at- 
tractive speculative opportunities in 
the defaulted rail bond group. How- 
ever, considering current low mar- 
ket levels and possibilities of even- 
tual recovery, the bonds might be 
retained by those who are well 
endowed with patience. The protec- 
tive committee for the refunding 4s 
has indicated that a plan of reorgani- 
zation may be filed in the near 
future. (On February 27, a six 
months’ extension of the time limit 
for filing a plan was granted by the 
Federal Court.) In the light of 1935 
operating results and the prospec- 
tive 1936 earnings record, it is diffi- 


BILTMORE 
HOTEL 


LOS ANCELES 
1350 SINGLE #5°°9 


6 prictd 


TREND OF THE BOND AVERAGES 
90 
1935 
15 
70 
65 
55 
50 
(1932 F MAM J} 


Wrat is an 


OIL ROYALTY ® 


Descriptive Booklet F-13 
on request 


ROYALTY INCOME 


SHARES 
Series “A” 


LEIGH J. SESSIONS 
CORPORATION 
Established 1925 
17 East 42nd St. 
VAnderbilt 3-3407-8 


New York 


Bought — Sold — Quoted 


HARTFORD FIRE 
INSURANCE STOCK 


Wholesale markets in all 
Connecticut stocks 


<GASLAND & COMPANY 


INVESTMENT SECURITIES 
49 PEARL STREET, HARTFORD, CONN. 
Hartford Tel. New York Tel. 
2-0151 CAnal 6-3250 


Teletype HF D-2 7 


CRISIS 7 


In this crisis be clear-headed. Immedi- 
ately read pages 78, 28, 72, 229, 118, 
154, 157, and 134 of recently published :— 


“INVESTMENT FOR APPRECIATION” 


By Le B. Angas 


Noted Investment Consultant. 
Author of Coming American Boom (1934) 


Telephone order direct to Somerset Co., 461 
Eighth Ave., N. Y. C. Medallion 3-0400. va 


free $5.00. 


MOTOR 
OUTLOOK 


OUR WEEKLY PRODUCTION FIGURES 
AND OUTLOOK FOR THE INDUSTRY 


KEEP YOU RELIABLY INFORMED 
Send for Free Copy 


Ward’s Automotive Reports 
155 W. Congress St. - - - Detroit 


THE NEW PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 


Each sheet 8, by 11 inches, sufficient for a 
six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. ©. 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness, Writenow for details. 


ELLIOTT CO., 
137 Albany St., Cambridge, Mass. | 
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cult to see how a practicable plan 
can be evolved at this time. For 
1935 the road reported a net operat- 
ing deficit of $939,198. The trustees 
have forecast a net operating deficit 
of $4.7 million, after charging 
against earnings $3.3 million for 
making up deferred maintenance and 
$1.7 million expenses from the new 
Railroad Retirement Act (pensions), 
Social Security Act and Guffey- 
Snyder (coal) Act. Officials of the 
Rock Island estimate that, as of the 
end of 1935, deferred maintenance 
of way amounted to $12 to $15 mil- 
lion and deferred maintenance of 
equipment to $5 million. The large 
capital expenditures which are pro- 
posed for 1936 will necessitate the 
issuance of trustees’ certificates 
which will have a lien on the proper- 
ties prior to that of the outstanding 
bonds. 


French 7s and 


Recent developments lend further 
emphasis to the advisability, from 
the viewpoint of the American in- 
vestor, of sale of holdings of French 
bonds. (Recent prices: 734, 1743; 7s, 
176.) Although the outcome of the 
French elections and the consequent 
flight of French capital have in- 
creased the uncertainty with regard 
to the French franc, French Gov- 
ernment bonds reacted comparatively 
little in the New York market. The 
comparatively stable market for 
these bonds in the face of rather 
disturbing developments may be 
ascribed largely to the fact that 
much of the buying in the dollar 
issues has originated in France and 
large amounts of the bonds have 
been repatriated. American bond- 
holders have had the advantage of 
interest payments at the equivalent 
of the old gold parity of the dollar 
but payments on this basis might 
not be continued if the franc were 
to be devalued. French railway 
bonds have been much more sensi- 
tive to recent developments and are 
currently quoted far below the 1936 
highs. 


Texas Corp. 5s 


Not suitable for new commitments 
at price of 102, since entire issue 
is to be retired before the end of the 
year. At the recent annual meet- 
ing, the chairman of the company 
announced plans for retirement of 
the $60 million Texas Corporation 
5s which remain outstanding after 
the partial call which was issued 
earlier in the year. The bonds are 
redeemable on any interest date on 
70 days’ notice at 101. The call will 
probably be issued for next October 
1. It is the intention of the com- 
pany to borrow the necessary funds 
on short term notes, which indicates 
that there will be no public offering 
of new securities. 


Were You Prepared for the 


RECENT BREAK? [naman 
.SELL 
SHORT 
Clients of TECHNIGRAPHICS received specific selling fe 
recommendations before the break. When it came their 
position was as follows: 
LONG 
Gold Mining Issues Industrials and Rails 
DOME MINES at 46— U. S. STEEL at 69, again at 62 ’ 
e 2 
Also ALASKA JUNEAU, (Profits accepted on short 
NATOMAS and LAKE SHORE sales at opening April 30) SELL SHORT .> e 
Purchase of “PUTS” on U. S. STEEL, recommended when Steel was selling at 69, | Breaking This Level 
showed a profit of $1,000 for each $137.50 invested. 
ECHNIGRAPHICS first counselled 
caution on February 3, after the 
Dow-Jones averages had crossed 150, M “nt 6 “ TAKE PROFITS 
with the statement that “IT IS TIME 
TO BE CAUTIOUS AND WE ARE a 
SOUNDING A DEFINITE WARN- AMERICAN, WESTERN UNION 
ING.” SHORT.” 


On February 24, TECHNIGRAPHICS 
said: “We believe current prices are the 
result of speculation based on hope and 
not on facts.” 

On March 9, with the Dow-Jones in- 
dustrial average at 160, TECHNI- 
GRAPHICS stated firmly: ... “It is 
our duty, however unpopular it might 
be, to warn clients that the risks at- 
tendant upon purchase of stocks at 
present prices are great.... We fail to 
see what is bullish in an added tax 
burden. (Tax on corporate surpluses) .” 

On April 16, TECHNIGRAPHICS 
wired clients: “TAKE PROFITS ... 
LIQUIDATE .. TRADING AND IN- 
VESTMENT HOLDINGS EXCEPT .. 
GOLD ISSUES HELD FOR INCOME. 
SELL N. Y. CENTRAL, ATCHISON, 
U. S. STEEL, GEN. MOTORS, NORTH 


April 27: “New or additional short 
sales may be made... at the market 
as the 14914 level is broken.” 

April 30: Night Letter: “TAKE 
PROFITS ON SHORT SALES...” 

During the next few months the stock 
market will meet critical tests. Through 
this period you will need the most ac- 
curate advices you can secure. 

Why not give TECHNIGRAPHICS a 
trial? Take advantage of our special 
offer: A three weeks’ trial of the com- 
plete service, both stocks and grain 
(including collect telegrams if desired) 
for only One Dollar. Until our present 
supply is exhausted, we will also send 
free with each trial copies of the bul- 
letins regularly issued for the weeks 
beginning April 20, April 27, May 4 and 
11. Write today. 


TECHNIGRAPHICS 


Published by Kelsey Statistical Service, Board of Trade Bldg., Dent. FW-11, Chicago 


after year. 


CHICAGO BOSTON 


In Chicago 


The Chicago office of Albert Frank-Guenther Law 
was established‘in 1907 and for twenty-five years 
has been under the same local management. 

Many important Chicago firms and financial insti- 
tutions have entrusted their accounts with us year 


Our customers in other cities frequently call upon 
our office in Chicago for service. 


ALBERT FRANK - GUENTHER LAW 


INCORPORATED 


ADVERTISING 


131 Cedar Street 
New York 
Telephone COrtlandt 7-5060 


SAN FRANCISCO 
ALBERT FRANK-GUENTHER LAW,LTD., LONDON 


PHILADELPHIA 
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What Continuing Supervision Has 
Accomplished for One Investor ..... 


@ The testimonial reproduced above is but one of the many unsolicited com- 
mendations of our work which come to us right along from clients who have 


benefited by following our guidance in carrying forward their programs for 


greater income and consistent market enhancement. 


You, too, can profit by 
following our procedure. 


@ The investor whose securities are registered with The Financial World Re- 
search Bureau for continuing supervision, is advised at the outset how to bring 
his portfolio into harmony with the determinable market outlook. He is guided 
right along in a progressive program. He is told exactly what to do, and when 
to do it. A complete transcript of his portfolio is always before us and his care- 
fully planned program is conscientiously directed. 


@ This is the ideal service for investors. It is not for speculators or in-and-out 
traders. The annual fee is moderate; one-fifth of 1 per cent of the liquidating 
value of the portfolio (the minimum fee is $100 a year for a portfolio valued 
at $50,000 or less). Register your list today—or clip the coupon for additional 
information. 


l LEASE explain (without obli- | 
| FINANCIAL WORLD 


supervisory service would assist me | 
to build up my capital and increase 
my income. I enclose a list of my ] 
investments showing the number of | 


shares and their original cost. 
May 13 


Address 


News Rehind 4 
the Ticker 


VW This column is a compendium of 
reports current in the financial district, 
As much of the content is merely gossip, 
nothing contained herein should be 
interpreted as representing the edi- 
torial opinion of THE FINANCIAL WORLD, 


v To the tape reader the most heart- 
ening development last week was the 
ability of the market to rally on 
good news—the General Motors’ 
dividend, firmer copper export prices 
and signs that the foreign politi- 
cal situation was at least not much 
worse than it has been for a month 
or so. Professionals seemed wary 
about the long side, but covered 
positions in the steels and motors in 
the early days of the week. There 
is talk of a secondary reaction before 
the rally extends itself further, 
although in this type of market even 
the older traders are not going on 
record with predictions. It seems 
generally agreed, however, that the 
buying recently has been impressive 
even though on a small scale. 


v Those who view the situation 
pessimistically point out that indus- 
try is beginning to round off and 
that the tax bill is a headache of 
unpredictable proportions. In con- 
nection with the latter are certain 
rather important developments. One 
of the most significant concerns the 
Chesapeake Corporation and_ the 
Alleghany. According to reports the 
Morgan and Van Sweringen in- 
terests are reconciled and are work- 
ing out a plan for the dissolution of 
both holding companies because of 
the tax bill. _The- plans are not 
definite, but some of the recent 
strength in Alleghany preferreds is 
based on the theory that the stock’s 
probable value in liquidation is 
somewhat above current market 
levels. It is believed that other hold- 
ing companies also are making plans 
against the inevitable. 


v The rush into the gold stocks was 
based on the old rumors, and the 
stocks were supplied by several large 
professional accounts, who may have 
been instrumental in the spreading 
of the idea. Bulls on the farm im- 
plements are not as cheerful. Gossip 
from Washington has it that certain 
high officials are disturbed over the 
fact that the cost of farm machinery 
is rising in the face of a downward 
trend in commodity prices. An in- 
vestigation is slated for the indus- 
try, probably around mid-summer 
when fuels for the political campaign 
will be more urgently needed. But 
the farm equipment industry is one 
of the few major groups which are 
not now under an active Federal 
inquisition, so the reports are being 
accepted as a matter of course. 


> 


The Financiel Research Bureau 
21 West street 
New YorKs N. Y- 
Back in 1933 pelieved were at the bottom of the 
aepressio” and 8S had lost practically ail 1 nad | 
Ss ana veins middle ageds I felt that af 1 could get the 
right pavices even with the few thousand I 
mi could get ,ogether » it would be possible +o attain 
ginenciel anaependence with ® period of prosperit¥ 
gomewnere aheade after considerable, thought chose 
from number of services The world Research 
Bureau and joined Mey 1933> stating ™Y jaeas on my 
inel Letter: 
= after three yeers 1 about peif-wey ther’ and I 
om, writing you %° express ny sincere appreciation for what ] 
you have accomplished: pelieve in the next years» 
with your gavices the opjective will be reacned and per~ | 
naps passed: At present the originel capital nas beet 
200% %° 100% - 
1 feel need your eavice from now on more then ever as 
my experience jn 1929 proves that the time sell ail 
* gtocks iS» af anythin » more vital +hnen ynowing xhen to | 
buys you for your ‘walvable advices I am | 
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a 
| 
EARCH BUREAU | 
= I West Street | 
| New York, N. Y. 
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Or Gossip a Customers’ Man 
Hears Around Broad and Wall had 


General Motors’ heavy-duty machinery orders to equip a yet unlocated plant 
have stirred up rumors of a new venture—one guess is that the company is 
becoming serious about a Diesel-engined passenger car. . . . The strangest 
in railroad lawsuits concerns Chicago, Burlington & Quincy—the road is being 
sued for $30,000 by two women who claim annoyance by four intoxicated men 
while en route. . . . Continental Motors seems to be doing well through its 
deviation into the radio field—its new permanent magnet loud speaker will be 
used on several of the new Crosley Radio console models. . . Unsettlement 
in Westvaco Chlorine Products might be traced to the contract with Union Carbide 
& Carbon which expires next year—it will be renewed, but probably on a lower 
price basis. . . . Great Atlantic & Pacific Tea will soon try out wired radio 
music in 50 New York stores to entertain customers—sort of music with your 
meals, while you’re buying them. . . . That new Devoe & Raynolds paint 
involves a new manufacturing process—the primary characteristic of the product 
will be featured as “controlled penetration. . . .” 


The current celebration of Life Insurance Week stresses human interest and 
soft pedals the death appeal—in other words death takes a holiday. 


Glidden’s acquisition of the paint and varnish division of Certain-teed Products 
confirms reports that the former is more interested in paints and chemicals than 
in foods. . . . The latest in advertising disease has been invented by Venus 
Pencil, to be known as “Scratchitus”—strange that some insecticide manufacturer 
didn’t think of this first. . . . An 80 per cent increase in unfilled orders, 
over a year ago, has expanded Aero Supply Manufacturing beyond its present 
plant capacity—plans for increased facilities are being considered now. . . . 
Gillette Safety Razor has signed movie star Jack Oakie for a new radio series— 
the script will be written by the same jokesmith who does Jack Benny’s Jell-O 
program. . . . Now it can be told that the new dance tune hit, “Lost,” was 
written by an official of Perfect Circle and first used as the theme song on their 
program—thus the composer of “Lost” has been found. . . . 


The anti-chain store bill, passed by the Senate, exempts the dairy industry 
—Congress still wishes to keep both the farmers and the cows contented. 


Equitable Life Assurance is among the life insurance companies which are 

being mentioned as considering the writing of accident policies—this is a field 
which a handful of companies, such as Travelers, has dominated for a long 
time. . . . Libbey-Owens-Ford makes its bid for a share of the office equip- 
ment business with a new solid glass desk—made up in a variety of colors, it 
will be possible for the businessman to see red or black as he chooses. 
A recent survey by Packard Motor Car disclosed that most of its cars are bought, 
not by high society, but by those in the great middle class—thus its advertising 
campaign next fall will have a more popular appeal. . . . Another indication 
of the steel merger trend is seen in the possibility of the acquisition of West 
Leechburg Steel by Allegheny Steel—more consolidations of this kind are said 
to be pending. . . . According to the tobacco industry, what this country 
needs is more cigar smokers—a group, headed by American Tobacco, Bayuk, 
General Cigar, Congress Cigar and D. Emil Klein, proposes a co-operative 
campaign to boost cigar smoking. . . . 


Consumption of canned dog food by human beings may take the place of the 
full dinner pail as a campaign issue—sounds like things are going to the dogs. 


American Chain has secured another order from the Soviet, this for equipment 
to make automobile brakes in Russia—American Locomotive is also being men- 
tioned in connection with new Russian business. . California Packing is 
reported to be interested in a discovery that citrus fruit pulp juice is a better 
quenching agent for heated steel and acts quicker than oil—so the next step 
may be Sunkist Steel. . . . Philco Radio is continuing to show sales gains 
despite its antagonism to the metal radio tube—perhaps that might explain the 
lag in R.C.A. . . . Low rates of the National Railways of Mexico are prob- 
ably a factor in that slogan “Vacations can be spent in Mexico at small cost, for 
life is cheap in Mexico”—the question is, “whose life?”. . -United Aircraft 
is said to have drawn up plans for a flying boat which will be a winged ocean 
liner with glass enclosed promenade decks in the wings, and staterooms and a 
ballroom in the fuselage—and the Queen Mary is just being prepared for its 
maiden voyage. In the future Schenley Distillers will no longer picture 
wives in their liquor ads—only the husbands are _ Supposed to see double and 
feel single? 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Co. 


Members 

New _ York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New_York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Exchange, Inc. 

New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 
discusses the 


Public Utility 


Situation 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Ex- 
change, Chicago Board of Trade, Detroit 
Stock Exchange, Commodity Exchange, Inc. 
115 Broadway 
New York 


60 East 42nd Street 
New York 


20 Dividend Paying 


Common Stocks 


List Upon Request 


Bunsrombe & Cn. 


Members New York Stock Exchange 
60 Broad St. New York 


Branch Office 
66 Court St. Brooklyn, N. Y. 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request, 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


THE RICHARD D. Wyckorr 
COURSE OF 


Stock MARKET INSTRUCTION 


Details on Request 


WYCKOFF ASSOCIATES, INC. 
One Wall Street New York, N. Y. 


Odd Lots— 100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&.@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York | 
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News and O; intons 
Listed Stocks 


W Ratings are from The Financial World 
Independent Appraisals of Listed Stocks. 
“Also FW” refers to the last previous item 
in the magazine. Opinions are based on 
data obtained from sources regarded as 
reliable, but no responsibility is assumed 
for their accuracy. Prices are as of the 
Wednesday closing prior to date of issue, 


fmong the Kulls and hears 


American Machine & Metals Cc 

Speculative holdings, if in moder- 
ate amount, need not be disturbed, 
around 10. A rather good upturn in 
sales was shown in the first quarter 
with net rising to 9 cents per share, 
as compared with a nominal balance 
- in that period of last year. Some of 
the subsidiaries appear to be doing 
better, and with further gains in 
purchasing power, earnings should 


continue to improve. (Factograph 
No. 513.) 
Archer-Daniels-Midland B 


Continues attractive for long term 
speculative commitments around 38 
(yield, 3.9%). The second extra of 
25 cents declared this year, in addi- 
tion to the regular quarterly pay- 
ment of the same amount, appears 
to be justified by earnings of $1.92 
a share for the nine months ended 
March 31, despite the decline from 
$2.90 in the same period of a year 
ago. Prospects are now regarded as 
more favorable. (Factograph No. 
221. Also FW, Jan.1.) 


Atlas Powder B 


Suitable for long term holding, 
around 60, primarily on the basis of 
income (yield, 3.8%). A 16 per cent 
increase in sales for the first quarter 
was translated into a 45 per cent 
gain in net income and as a result 
earnings expanded to $1.01 a share, 
against 48 cents in the initial quar- 
ter of last year. An increase in the 
present $2 annual dividend may not 
be far removed. (Factograph No. 
275. Also FW, Feb.19.) 


‘Coca Cola A+ 

Not distinctly attractive on earn- 
ings, around 86, and new commit- 
ments not advised (yield, 2.5%). 
The more aggressive merchandising 
policy of the company has been 
favorably refiected in the earnings 
trend, with net for the first quarter 
at 67 cents a share against 53 cents 
last year in that period. Company 
is entering its best season in a good 
competitive position. (Factograph 


No. 371. Also FW, Sept.11,’35.) 
Condé Nast “4 
Not outstandingly attractive, 


around 8, and avoidance still ad- 
vised. Earnings of 21 cents a share 
for the March quarter represented 
improvement over the deficit of 54 
cents in the preceding three months 


but fell behind the 28 cents in the 
initial quarter of last year. Merger 
of Vanity Fair and Vogue is ex- 
pected to result in some economies, 
but this may be in part offset by the 
loss of advertising linage which 


was previously carried in both 
magazines. (Factograph No. 420. 
Also FW, Dec.25,’35.) 

Crosley Radio B 


Price, around 27, is in line with 
earnings improvement and commit- 
ments should be deferred. A sharp 
bulge in profits during the final 
three months of the fiscal year ended 
March 31, 1936, reversed the down- 
ward trend. Earnings for the fiscal 
year equalled $2.12 a share (of 
which $1.26 accrued in the final 
quarter) against $1.64 in the pre- 
vious fiscal year. Sale of its auto 
radio plant to General Motors last 
month will probably cut into sales 
volume but the management hopes 
to offset this loss with several new 
products, including a machine to 
cure baldness. (Factograph No. 436. 
Also FW, Oct.2,’35.) 


Curtiss-Wright Cc 

Both class A, around 15, and com- 
mon, at 64, may be considered for 
long range speculative purposes. 
Despite unfavorable conditions in 
the early months of the year, the 


company operated at a profit of 


$309,000 in the first quarter, before 
allowance for class A dividend re- 
quirements, as against the loss of 
$197,000 in the corresponding pre- 
vious period. The action of the 
markets may delay the offering of 
rights to the stockholders, but it is 
said that the plan has not been 
dropped. (Factograph No. 165. 
Also FW, April 8.) 


Keating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Bethlehem Steel 7% pfd...C+to B 
Bethlehem Steel 5% pfd...C to C+ 
Good showing. Starts dividends 
General Foods ........... B+toA 
Net improved. May pay more 
Madison Square Garden...C to C+ 
Earnings gain brings extra div. 
Pentok B toB+ 
Profit margin improved 
to A+ 


Texas Gulf Sulphur....... C+toB 
Larger div. margin indicated 


General Motors A+ 

Purchases warranted for long 
term holding, around 64 (indicated 
yield, 4.82%). As was predicted pre- 
viously (FW, May 6), company de- 
clared an extra of 75 cents a share 
in addition to the regular payment 
of 50 cents. Although the corpora- 
tion has usually waited until later 
in the year before distributing 
extras, in view of the boom first 
quarter when net reached $1.17 per 
share and the satisfactory outlook, 
the action of the directors was not 
unexpected. (Factograph No. 31. 
Also FW, Jan.15.) 


Granite City Steel B 

Continues attractive for long 
range speculative funds, around 29 
(yteld, 3.5%). Sales volume gained 
$627,000 in the first quarter to $2.2 
million, but expenses were sharply 
higher and net declined to 24 cents 
a share, as against 53 cents.  Al- 
though expenses were not itemized 
by the company, it is probable that 
extraordinary charges were respon- 
sible in part, at least, for the lower 


earnings. (Factograph No. 349. 
Also FW, April 8.) 
Grand Union D+. 


Reinstatement 
either the preferred or common, 
at 164 and 31, respectively, liqui- 
dated upon previous advices at 19 
and 44 (FW, Mar.25) not advised. 
Program designed to improve the 
efficiency of company’s operations is 
meeting with some success and profit 
margins are averaging above last 
year. 
first quarter amounted to but 34 
cents per share of $3 preferred and 


the reduction of the dividend to 25 | 


cents a share was in line with the 
earnings outlook. In the first 15 
weeks of this year, sales volume was 
some 3 per cent below 1935 in that 
period. (Factograph No. 404.) 


Hershey Chocolate A 


The non-callable convertible pre- 


ferred, around 114 (yield, 4.38%),_ 
appears more attractive than the 


common at 76 (yield, 3.9%). Earn- 
ings suffered another decline in the 
March quarter, dipping to $1.01 a 
share from $1.19 in the previous 
three months and providing a con- 
trast with the $1.47 reported for the 
first quarter of last year. 


of holdings of 


However, net income in the . 
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PROFITS CAPTURED 


A January Forecast 
of the April Top 
and Decline 


“A FURTHER advance becomes 
A the logical expectation... 
Frequently a rise of approxi- 
mately 10% can be expected 
after an Intermediate confirm- 
ation. From 148.44, the previ- 
ous Industrial top, this would 
mean a rise to approximately 
163...{The market subse- 
quently rose to 163.07!}...The 
eventual Intermediate correc- 
tive decline should cancel one- 
third to two-thirds of the ad- 
vance since March. If, for in- 
stance, the Industrials should 
rise 10% further— equivalent 
to slightly over 160—this 
would mean a subsequent de- 
cline of 20 to 40 points, or 
roughly back to between the 
120 to 140 levels”. 

Brookmire Technician 
January 31, 1936 


in MARCH ... after Holding 
for Year-Long Rise BROOKMIRE 
Recommended the Sale of Stocks 


Within 6% of the top of the year-long rise, recently cul- 
minated, Brookmire repeatedly urged clients to sell stocks 
and to reduce sharply their investments. Of the 111 stocks 
included in Brookmire List, 91 were specifically eliminated 
during successive selling recommendations. Based on origin- 
ally recommended prices these purchases and sales resulted 
in average net realized profits per stock of 73%! 


What Investment Policy Now? 


Current Brookmire Bulletins 
clearly set forth the policy to fol- 
low under present conditions and 
the expected extent of the inter- 
mediate decline. Two decisive 
Bulletins will be sent to you at 
once, free, upon your acceptance 
of the following special offer. 


In order to advance the sound 
theories of planned investment 


Send $1 for 4 monthly issues of 
this unusual, new-type magazine 
with which you will receive at 
once the current issues of two de- 
cisive Bulletins which definitely 
advise the Brookmire investment 
policy to follow NOW. 


Clip this advertisement, attach 
$1; write your name and address 
plainly, and mail TODAY to— 


RESERVE MANAGEMENT CORPORATION 
a Division of Brookmire Corporation 
undertakes the management of investment 


funds upon an annual fee basis. 


programs, as opposed 
to random speculation, 
Brookmire has developed 
a new conception of a 
financial magazine, 
“PLANNED INVESTING”. 


BROOKMIRE 


Corporation—Investment Counselors and 
Administrative Economists—Founded 1904 


551 Fifth Avenue, New York 


costs for sugar and cocoa have prob- 
ably been a factor, but competition 
in the low priced confection field has 
also been keen because of the intro- 
duction of a number of new brands 
by smaller manufacturers. (Facto- 
graph No. 8. Also FW, Dec.4,’35.) 


International Nickel A 

Long term holdings, now around 
46, may be retained, although shares 
are not undervalued on basis of earn- 
ings (yield, 2.6%). In line with 
previous predictions of a dividend 
increase (FW, Jan. 15), directors 
last week voted a quarterly payment 
of 30 cents, thus placing the stock on 
a $1.20 annual basis against $1 pre- 
viously. This suggests that first 
quarter earnings were at least mod- 
erately ahead of the 30 cents a share 


reported for the initial quarter of 


last year. Progress is being made 
on the company’s $6 million construc- 
tion program, which will further in- 
crease its plant capacity. (Facto- 
graph No. 57. Also FW, Mar. 25.) 


Kimberly-Clark c+ 

Stock, around 28, has moderate 
speculative attraction as a long term 
holding (yield, 2%). Better price 
conditions lifted profit margins in 
the first quarter and earnings rose 
to 42 cents a share on a 13.5 per cent 
increase in sales volume. Last year 
in the first three months, 25 cents 
was earned. Newsprint price struc- 
ture is unsatisfactory although there 
are possibilities of an advance later 
this year. (Factograph No. 359. Also 
FW, Aug.1,’34.) 


Ludlum Steel B+ 


Common, around 25, is among the 
more attractive steel speculations 
(indicated yield, 4%). The $479,000 
rise in sales volume in the first three 
months was more than absorbed by 
higher expenses and charges for de- 
preciation and taxes, and net declined 
to 44 cents a share as compared with 
63 cents in the comparable previous 
period. The belated rise in the auto- 
mobile industry should restore more 


normal profit margins this quarter, 
although increased stock may re- 
tard per share profits. (Facto- 
graph No. 437. Also FW, April 1.) 


Mathieson Alkali B 

Continues suitable for income, 
around 30 (yield, 5%), and offers 
moderate long term possibilities for 


price enhancement. Operating profits 


in the March quarter gained 10 per 
cent to $784,727, but a 30 per cent 
increase in depreciation and deple- 
tion charges reduced net earnings to 
30 cents a share, as against 37 cents 
last year in that period. Shipments 
from the new plant at Lake Charles 
are increasing, and it is operating 
at a profit, but it may require an- 
other year before the full earnings 
potentialities are realized. (Facto- 
graph No. 124. Also FW, Mar.4.) 


Mack Trucks c+ 

Suitable for long term speculative 
holdings, around 30 (yield, 3.3%). 
Operations returned to a profitable 
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BE A 


DECISIVE 
TRADER 


Leann how to use the 
action of the market itself as a guide 
to WHEN and WHAT to buy and sell. 
Eliminate emotional trading and enjoy 
the satisfaction of making cold blooded, 
calculating purchases and sales based 
upon intelligent technical interpretation 
of stock market trends. 


The Gartley technical service will help 
you to do this. It is founded upon the 
premise that stock market prices are 
man-made and therefore susceptible to 
man-made analysis. 


As a first step, take 
advantage of the free WEEKS 
offer in the panel at 

the right. You will TRIAL 
receive, in addition, gE R E E 
full information 

about the complete GARTLEY'S 
Gartley service for Weekly Stock 
the technical str Marke ft 


dent of stock market REVIEW 
interpretation. 


H.’M. GARTLEY, Inc. 


76 WILLIAM STREET. NEW YORK 


WILL STOCKS G0 
MUCH LOWER? 


Over two years ago, when stocks were much 
lower, we predicted that the Dow-Jones Indus- 
trial Average would advance to the 150-160 
range. On March 6 this average closed at 158.75 
and on April 6 at 161.99, thus confirming our 
forecast to the letter. 


On March 14, 1936, we advised immediate 
sale of all stocks at the market, predicting an 
important reaction when many were looking for 
higher prices. No need to tell you how accurate 
this advice has been. 


Should stocks be bought now or is the market 
likely to drop to substantially lower levels? 
Simply send us your name and address and we 
will give you our answer _to this question in a 
straightforward manner. We may be wrong this 
time, but our advice has been surprisingly accu- 
rate in the past. At least, it costs nothing to 
obtain copies of our current Stock Market Bul- 
letins. There is no charge—no obligation. Just 
address: 


INVESTORS RESEARCH BUREAJ, Inc. 
Div. 31, Chimes Bldg., Syracuse, N. Y. 


KNOWLEDGE OF THE AGES 
Hidden, denied, but not lost, is the miroculous 
wisdom of the oncients Their methods of mental power 


in ochreving SUCCESS ond MASTERY IN LIFE ore 
evailoble TO YOU Write for o FREE copy of the 
“Wisdom of the Soges” ond learn how to receive thi 
rore knowledge MAKE YOUR LIFE ANEW. 
script K.0.G. 
ROSICRUCIAN BROTHERHOOD 
SAN JOSE CALIFORNIA 


Reaction 


or 


Reversal ? 


The current issue of “Market Action” 
will be of especial interest for the reason 
that it will tell you what to expect during 
the weeks just ahead—whether to buy now 
or sell what you have and stay on the 
sidelines, 

It will single out for you the best issues 
to buy ... when you do buy. This issue 
will be of especial interest to investors 
who have come to recognize the necessity 
of properly timing their purchases. 


Send for FREE Sample Copy 


Wetsel Market Bureau, Inc. 
624A Empire State Bldg.. New York 


basis in the first quarter, represent- 
ing the first time a profit has been 
shown in the March quarter since 
1930. Earnings equalled 18 cents a 
share for the period, against a deficit 
of 30 cents in the initial three 
months of last year. Entrance into 
the lower priced transit-type passen- 
ger bus field was a factor in the 
improvement and should contribute 
to bring further gains. (Factograph 
No. 139. Also FW, Mar.11.) 


National Tea Cc 
Holdings liquidated on previous 
advices (FW, Mar. 4) at 10 should 
not yet be reinstated. Recent price, 
83 (yield, 7.1%). Sales volume has 
not been satisfactory recently. The 
company showed a moderate gain for 
the period ended April 25, but the 
4 weeks ended at that time, sales ran 
4.8 per cent below last year. Opera- 
tions in the 12 weeks to March 28 
resulted in a deficit of 7 cents a 
share as compared with the profit of 
16 cents last year in the comparable 
months. (Factograph No. 30.) 


Owens-Illinois Glass A 

Stock, around 146, is not cheap 
on earnings and yields only 3.4%; 
attraction is chiefly as a long term 
holding. In order to finance new 
construction and to provide funds 
for general corporate purposes, 
stockholders of record April 29 have 
been offered the right to subscribe 
to additional stock at $100 per share 
at the rate of one new share for each 
20 shares held. Rights will expire 
on or about July 5, and will be is- 
sued about June 5. Where portfolios 
can be augmented, the rights should 
be exercised. Earnings of the com- 
pany for the twelve months ended 
March 31, are placed at $6.25 per 
share, comparing with $5.36 in the 
like preceding period. (Factograph 
No. 39. Also FW, Jan.29.) 


Paraffine Companies B 

Offers long pull attraction, around 
74, as a speculation on the recovery 
of the building industry (yield, 
2.7%). In spite of the price cut- 
ting in the industry since the turn 
of the year, company’s earnings con- 
tinue to show good improvement. 
There was a profit of 80 cents in the 
March quarter as against 52 cents 
last year in that period, bringing net 
for the first nine months of the cur- 
rent fiscal year to $3.19 per share as 
compared with $1.82 in the like pre- 
vious three quarters. An increase in 
the dividend rate seems a logical 
expectation later on. (Factograph 
No. 661. Also FW, Jan.29.) 


Sharp & Dohme Cc 

Continues to offer long term pos- 
sibilities, around 63, as a speculation. 
A profit of 14 cents a share for the 
first quarter more than doubled the 


INDUSTRIAL AVERAGES 


UP 30 POINTS? 


OUR forecasting factors indicate a 
rally and another decline, followed 
by a strong bull market which should 
carry the industrial averages up ap. 
proximately 30 points. 
copy of our Special Bulletin, to. 
gether with the names of 6 low priced 
stocks and one currently selling around 
$30 which appears ready for a shar 
advance, will be sent on receipt of 4 
in stamps to cover cost of mailing. 


STOCK TREND SERVICE 
HUNTER, N. Y. 


WOULD YOU BUY... 
Packard or Budd Mfg, 


The real situation for investors is none 
too obvious. What would you do? One 
of these stocks has an “Index of Gain 
Power’ registered at .0623, the other 
-0345. Some day one will far outstrip 
the other because of this difference .,, 
and for no other reason. Canny in. 
vestors will get our comparison now, 
with the interpretation of the “index” 
for these issues and its revealing in- 
cisiveness. FREE to readers of this 
advertisement—write to Dept. 158 A 
today. 


TILLMAN SURVEY 
MAAAAA A 


DIVIDENDS 


COLUMBIAN CARBON 
COMPANY 


FIFTY-EIGHTH 
CONSECUTIVE DIVIDEND 


The Directors of Columbian 
Carbon Company have declared a 
regular quarterly dividend of One 
Dollar per share and a special divi- 
dend of Fifty Cents per share pay- 
able June 1, 1936 to stockholders 
of record May 15, 1936 at 3 p. m. 


George L. Bubb, 


Treasurer 
May 5, 1936. 


Dordens 


CoMMOoN DIvIDEND 
No. 105 


A quarterly dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 
Company, payable June 1, 1936, to 
stockholders of record at the close of 
business May 15, 1936. Checks will 
be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


HELP WANTED 


WANTED— 


The Financial World wants a responsible sub- | 


scription representative in every town large enough 


to maintain one or more security dealers’ offices. | 
Man or woman having banking or brokerage | 


house experience and contacts preferred. Liberal 
commissions and Bi-Monthly Bonus. For full 
details write ‘‘Promotion Manager,’’ The Financial 
World, 21 West Street, New York, N. Y. 
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Corporate Earnings Keports 


EARNED PER SHARE 


3 Months to March 31 
ON COMMON STOCK: 1936 1935 


ddressograph Multigraph ........ $0.45 $0.32 
Allis-Chalmers 0.56 nil 
American Bank Note............. 0.32 0.16 
American Machine & Metals....... 0.09 0.002 
American Metal 0.15 p1.10 
Anaconda Wire & Cable........... 0.67 0.51 
Anchor Cap p2.16 0.16 
Atlas Powder 1.01 0.48 
Bendix Aviation ....cscseeseeeees 0.41 0.38 
Beneficial Industrial Loan......... 0.52 0.52 
Bethlehem Steel d0.32 d0.70 
Borg-Warner 1.34 1.15 
Bridgeport BrasS £0.46 £0.20 
Briggs Manufacturing ..........4+ 1.29 1.67 
Briggs & Stratton........-eeeees 1.07 1.19 
Bristol 0.96 0.79 
Byron, JackSON 0.61 0.39 
Calumet & §0.34 d0.01 
Campbell Wyant, Cannon.......... 0.70 0.38 
Childs COMPANY p0.50 p0.41 
Clark Equipment 0.14 0.01 
Colonial Beacon d0.24 d0.73 
Commercial Credit ....cccccccccs 1.64 1.10 
Conde Nast Publications.......... 0.21 0.27 
Consolidated CIGAP d0.29 d0.34 
Crosley Radio 1.26 0.58 
Diesel-Wemmer-Gilbert ........... 0.35 0.20 
General Printing Ink............ 1.30 0.88 
General Railway Signal........... nil 0.19 
Grams City 0.24 0.52 
Hershey Chocolate .............. 1.01 @.42 
International Business Machine..... 2.56 2.47 
International Cement ............ 0.71 0.18 
International Printing Ink......... 0.54 0.48 
Kelsey-Hayes Wheel b0.62 b0.86 
Lambert COMPANF 0.51 0.76 
McKesson & Robbins............+- 0.12 p0.43 
Merchant & Miners Transp......... 0.45 0.21 
Mid-Continent Petroleum ......... 0.51 d0.15 
Midland Steel Products........... 0.81 0.53 
Monsanto Chemical 1.03 0.96 
*Mullins Manufacturing .......... 0.53 0.48 
0.48 0.68 
National Distillers Products........ 0.66 0.65 
1.10 1.56 
0.08 nil 
Pond Creek Pocahontas........... 0.62 0.75 
0.03 0.06 
Revere Copper & Brass............. a0.28 20.93 
0.96 0.80 
d0.33 40.40 
0.69 0.19 
Spiegel, May, Stern... 1.52 1.29 
Standard Cap & Seal...........0. 0.80 0.72 
Standard Oil of. Calif............. 0.23 0.37 
Sutherland Paper .... 0.53 0.46 
Texas Gulf Sulphur 0.56 0.40 
Thatcher Mfg. 0.96 p0.77 
pl.48 0.06 
Timken Roller Bearing............ 0.85 0.98 
Vnion Carbide & Carbon.......... 0.83 0.59 
United Carr Fastener........0.00. 0.73 0.66 
0.29 0.38 
0.25 0.21 
Westinghouse 0.17 40.06 
Westinghouse Electric & Mfg........ 5.07 1.55 
Wheeling Steel ........ p0.03 0.94 
Yellow Truck & Coach............ 0.25 nil 


*Previously printed incorrectly. 


+ Adjusted to new stock. 
§ Before depletion. a On class A. 


b On class B. d Deficit. 
p On preferred stock. 


earnings of 6 cents in the first three 
months of last year and reflects in 
part the change in merchandising 
policies. In the future the company 
will concentrate on its physician and 
hospital trade, which has always 
been lucrative, and discontinue its 
efforts to break into retail trade 
through the drug stores. (Facto- 
graph No. 288. Also FW, Feb.26.) 


Thermoid C 


Common, around 9, must be con- 
sidered as highly speculative but 
moderate holdings may be retained. 
Reflecting smaller demand from the 
automobile manufacturers early in 
the year, operations resulted in a 
deficit of 6 cents a share in the first 
quarter, as compared with a profit of 
6 cents in the same period of last 
year. A turn for the better is ex- 
pected in the current three months 
and if the gain is sufficient, consid- 
eration may be given to a plan to 
eliminate the arrears on the 7 per 
cent preferred which now amount to 
$36.75 a share. (Factograph No. 
608. Also FW, Dec. 18,35.) 


War Stocks Gain 


URING the twelve months ended 
May 1, 1936, the stock prices 

of 14 leading American companies 
closely associated with war prepara- 
tions rose an average of 85 per cent, 
whereas the Dow-Jones average of 
industrial stocks rose 33 per cent in 
the same period. The companies 


follow: 

Electric Boat...139% International 
Curtiss-Wright ..138 68 % 
Anaconda Copper.129 Colt’s Patent Fire 
Boeing Airplane.124  £=Arms........ 


Kennecott Copper 100 

Bethlehem Steel. 94 

Amer. Smelting & 
Refining ..... 


Scoville Mfg. ... 60 
Crucible Steel... 56 


New Pressprich Partner 
ERMINATING a connection ex- 
isting since 1917 with the 

Federal Reserve Bank of New York, 

J. Herbert Chase has become a 

partner in the investment firm of 

Pressprich & Company. Until his 

resignation on May 1, Mr. Chase 

was chairman of that institution 
and a member of its directorate. 


You Hold 
Your 


Mr. Wetsel’s Current Market 
Analysis Telling What to Do 
Next—Now Available Free 


Was the worst decline in two years a 
complete surprise to you? 


When the market curled downward in 
late April it caught thousands wholly 
unprepared. As_ too often happens, 
stock prices had advanced for so long 
that they had become overly optimistic 
and refused to accept their profits or 
even to be cautious. 


Yet for more than two months Wetsel 
clients had been warned that 


(a) a major corrective movement was 
overdue 
(b) 


that the market could not advance 
further without incurring risk out 
of all proportion to profit possi- 
bilities 

that investors should maintain a 
50% liquid position 

that the only stocks that were at 
all suitable for holding were those 
which had already had a major 
price adjustment (and such stocks 
were named, some of which are 
still selling at higher levels than 
our recommended prices). 


Prepare for Profits — Now 


As a result investors who were following 
W ctsel recommendations were prepared for 
this worst decline in 2 years. They were en- 
abled to cash in and hold most of the profits 
they had made during the fall and winter. 
And are now being told specifically what 
to do next. 


Is not that the type of service you are seek- 
ing? Recommendations that not only tell 
you what to buy but WHEN to get out? 
A service that tells you predictable facts 
rather than sending you unjustifiable as- 
surances? 


(c) 
(d) 


While the market is in the present state of 
readjustment, opportunities for profit are 
being uncovered. Those who seize these 
opportunities have a better chance for profit 
than has existed in months—and the degree 
of risk has been minimized. 


Send for Current Analysis 


If you are interested in gaining the ad- 
vantage of Mr. Wetsel’s current studies 
and market analysis send the coupon. His 
timely analysis of the market’s position and 
outlook will be sent you free—together with 
our interesting informative booklet, “How 
to Protect Your Capital and Accelerate Its 
Growth.” 


NEW RISE 
AHEAD? 


Send for Bulletin FWM-13 FREE 


American Institute of Finance 
137 Newbury St, Boston, Mass. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The only investment counsel organization under 
the direction of Mr. Wetsel 


Chrysler Building New York, N. Y. 


Please send me free Mr. Wetsel’s current analy- 
sis of the market and informative booklet, *‘How 
to Protect Your Capital and Accelerate Its 
Growth.” FW610 
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The FINANCIAL WORLD 


Vol. 65. No. 20 


To Keep You 


Informed 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To 
expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


STOCKS, BONDS, COMMODI- 
TIES—Folder explaining trading 
methods, commission charges and 
commodity units. (Published by 
J. A. Acosta & Co., Stock Ex- 
change Members.) 


SECURITIES OF THE CITY 
OF NEW YORK—54-page book- 
let which is a digest of informa- 
tion about the City of New York. 
The material has been derived 
chiefly from _ official sources. 
(Published by R. W. Pressprich 
& Co., Leading Bond House.) 


ANALYTICAL STUDY OF 27 
CONVERTIBLE BONDS AND 
PREFERRED STOCKS—Also an 
analysis of the can, glass, liquor 
and tobacco industries. In addi- 
tion to this data the study also 
contains statistics on 595 listed 
stocks. (Offered by James M. 
Leopold & Co., N. Y. Stock Ex- 
change Members.) 


ANALYSIS OF VICKSBURG, 
SHREVEPORT & PACIFIC RY. 
5% COMMON STOCK — Guar- 
anteed by Illinois Central R.R. 
Co. Par $100—Dividends Apr. 
and Oct. 1. (Available through 
Greer, Crane & Webb, Members 
of New York Stock Exchange.) 


TRADING METHODS — 24- 
page informative booklet on this 


subject. (Published by Chisholm 
& Chapman, Stock Exchange 
Members.) 


GERMAN MARKS—QAll in- 
formation about the advanta- 
geous use of cheap German 
Marks gladly given by Zimmer- 
mann & Forshay, Inc. 


ODD LOTS—This booklet gives 
useful trading facts and marginal 
requirements as well as commis- 
sion charges. (Published by John 
Muir & Co., Stock Exchange 
Members.) 


D. EMIL KLEIN—Listed on 
New York Curb Exchange. This 
Tobacco Company has been on a 
dividend basis throughout the 
depression years. Priced to yield 
about 62%. (Current Analysis 


available through Great Northern 
Investing Co., Inc.) 


| 


Weekly 
Business & Financial ummaty 


1936 
4 Weekly Trade Indicators May 2 Apr. 25 Apr. 18 
*Crude Oil Production (bbls.)............. 2,918,450 2,932,700 2,935,200 
Electric Power Output (000 K.W.H.)..... 1,928,803 1,932,797 1,914,710 
tSteel Output (% of capacity)............. 70.1% 71.2% 70.4% 
tAutomobile Production (U.S. A.)......... 117,150 115,340 113,535 
“Wholesale Commodity Price Index....... 79.3 80.3 80.3 
1936 
Apr. 25 Apr. 18 Apr. 11 
§Bank Clearings New York City........... $3,460 $4,250 $2,811 
§ Bank Clearings Outside New York City... $2,285 $2,556 $2,116 
Total car loadings )number of cars)....... 666,181 642,697 622,138 
Bituminous Coal Production (tons)....... 1,186,000 1,131, 1,223,000 
Financial World Index of Industrial 


*Daily Average. 
{Journal of Commerce. 


4 Federal Reserve Reports 


tAs of beginning of following weck. 


tWard’s Report. 


MEMBER BANKS, 101 CITIES 1936 
Apr. 29 Apr. 22 Apr. 15 
ot (000,000 omitted) 
Loans on Securities—N.Y.C............ $1,795 $1,776 1,774 
Loans on Securities—Outside N. Y.C..... 1,509 1,506 1,520 
*Investments—New York City............ 1,744 1,761 1,758 
*Investments—Outside N. Y.C........... 2,906 2,885 2,872 
U.S. Government securities held......... 2,430 2,430 2,430 
Total commercial loans............. ie 4,626 4,637 4,658 
Total net demand deposits............... 14,258 14,187 13,996 
RESERVE SYSTEM 
Federal Reserve Credit Outstanding...... 2,472 2,475 2,477 
Total Money in Circulation.............. 5,859 5,860 5,877 
*Other than U. S. Government Securities. 
1936 
4 Miscellaneous Factors Apr. Mar. Feb. 
*U.S. Government Debt................. $31,436 $31,459 $30,520 
Building Contracts. Daily Average (F. W. 
Dodge)—in millions.................. 8.41 7.66 6.22 
Mar. Feb. Jan. 
tNew Capital Flotations................. $58,816 $13,473 72,935 
*Farm Income—Total (including subsidies) 469 5 
*Farm Income—Subsidies................ 41 


813,000 
65.3 


§000,000 Omitted, 


1935 


*000,000 omitted. tCorporate new issues only; exclude refunding; 000 omitted—Commercial & 


Financial Chronicle. 


4 Dow-Jones Common Stock Averages, Closing Figures 


Apr. May 
‘ 30 1 2 4 5 6 
145.67 147.07 146.41 146.96 148.56 149.73 
20 Rails. 43.28 43.51 43.39 43.52 43.86 44.58 
29.19 29.05 28.96 28.95 29.44 29.70 
DAILY VOLUME N. Y. S. E. 
2,309,280 1,162,290 401,800 1,070,000 1,170,000 1,130,000 


AWeekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 


15th give a rough indication of earnings for the current month. 


Loadings from the 15th to the 


Week ended 

‘Apr. 25 Apr. 18 Apr. 11 
EASTERN DISTRICT 1936 
Delaware, Lackawanna & Western......... 18,459 17,052 14,714 
New York, New Haven & Hartford........ 22,280 21,990 20,929 
New York, Chicago & St. Louis........... 14,378 14,252 13,940 
SOUTHERN DISTRICT 
NORTHWEST DISTRICT 
Chicago & Great Western................. 5,315 5,078 5,041 
Chi., Milw., St. Pani Pacific. ........... 26,412 25,494 25,629 
Chicago & Northwestern................. 32,099 30,467 30,752 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe............. 25,468 24,882 24,269 
Chicago, Burlington & Quincy............. 22,163 21,456 21,817 
Chicago, Rock Island & Pacific............ 19,433 18,834 18,584 
Chicago & Eastern Illinois................ 4,932 4,7 4,999 
Denver & Rio Grande Western............ 5,068 5,061 5,210 
Southern Pacific System.................. 33,957 32,571 32,164 
SOUTHWESTERN DISTRICT 
7,520 7,450 7,235 
St. Lowulse-Bouthwosterm..........scsescree 4,526 4,740 4,466 
8,606 8,781 8,420 


(Compiled from Association of American Railroads figures) 


Apr. 27 
1935 


500 
| 
1935 
May 4 
2,561,200 
1,698,178 
42:2 
79.3 
1935 
Apr. 27 
$3,749 
$2,083 
558,936 
1935 
Se, May 2 
$1,635 
1,584 
1,339 
2,563 
2,430 
oF 4.419 
12,231 
4,991 
890 
2,463 
5,489 
Apr. 
3 $28,668 
| 4.77 
Mar. 
$7,945 
479 
50 
39,446 
23,995 
j 11,081 
14,477 
24,358 
4 18,832 
20,900 
64,364 
11,352 
ax 81,930 
9,974 
6,887 
13,295 
. 24,949 
18,709 
11,488 
28,293 
4,590 
22,584 
27,405 
14,648 
11,018 
| 23,332 
19,172 
16 895 
4,172 
3,709 
29,455 
17,914 
2,850 
2,676 
6,435 
19,952 
7 10,250 
: 3,980 
7,619 


What Investor Can Answer 
These Questions? 


Why is it that a successful lawyer who would not think of going into court 
without thorough preparation of his case will ‘invest his money without 
really knowing what he is doing? 


Why is it that an engineer who insists on measurements that are accurate 
down to a thousandth of an inch will invest his surplus in concerns that he 
does not know the first thing about? 


Why is it that a doctor who will make the most searching investigation of 
his patient’s condition to be able to make a correct diagnosis: will fall’ for 
some fly-by-night speculation or unseasoned — which a little\care | 
and study would save him from? 


Why is it that a business man will apply brains wi hard work 1 to accumu- 
late profits and then instead of applying the same common sense that made 
his money, will invest in “any old thing” because of some red hot tip? — 


Why is it that successful men in every, walk of: life invest the savings of a 


lifetime so carelessly that they do not even know, the eae nares by con-| 


‘ ‘ 


cerns in which they buy stocks? 


atre tickets or a bet on a horse race but will consider a. $10 subscription for, 
THE FINANCIAL WORLD as a costly extravagance although it would . 
probably make and save him thousands of dollars in the course: of a year?, 


Why, oh why do so many of us behave like automatons when it comes to 
the scrious matter of conserving’ our investment funds that should provide 
for our own old age and our family’ 'S penser a decanted when. we are gone? 


The Verdict 50,000 


It is the verdict of over 50,000 of 
America’s most successful busi- 


We leave it to you to solve these 
riddles but wish to emphasize 


one cheering fact. The number 
of intelligent investors is stead- 
ily growing. More and more 
converts are being made every 
day to the idea that every in- 
vestor should get all vital facts 


ness and professional men that in 
THE FINANCIAL WORLD’s 
Threefold Investment Service at 
$10 yearly, they have found the 
best solution of their investment 


problems at the least cost of time 


before investing. and money. 


VOI Regrets—Mail Coupon Before June 15——— — — — — 
May 13 


TAINANCIAL Special Offers—Check Your Choice 
&. 
or enclose please enter my annual sub- k “ 
scription for THE FINANCIAL WORLD each Pactographa Stock 
| week, “Independent Appraisals of Listed Stocks graphs —Xemi 
| each ‘month, an immediate free survey of twenty 
of my listed securities and the regular monthly" Annual ouibietien with our new 256 
_I advice privilege as per your rules. Also send me page Bond Book—Remit $10.50. 
l the reprints of several important recent articles. 
| ADDRESS 


THE SCHWBINLER PRESS, N. Y. 


Why is it that a man will think nothing of paying $10 for an paarne s ches | 
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Announcing ~ 


The Twenty-Fourth Annual Public Utility Review Number 


of 


WORLD 


JUNE 3, 1936 


Securities of Well Established Power Plants Are Still Prime Investments 


HE application of rational thinking to our many public utility problems 

was never more necessary than at the present time. The encroachment 
of governmental agencies upon the domain of public utility operation has seri- 
ous implications, from the standpoint both of the taxpayer and the investor in 
public utility securities. 

The 24th Annual Public Utility Review Number of THE FINANCIAL 
WORLD will be devoted largely to discussions of subjects affecting the in- 
terests of this industry. Practical analyses will be made of several controver- 
sial problems by outstanding men in the utility field. The issue should have 
the widest appeal to investors in public utility securities and executives 
charged with the responsibility of protecting utility investments. 


forms for this for additional 


issue will close copies should 


on May 27. 21 West Street, New York, N. Y. be made now. 
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